TECHNOLOGY INCUBATION GROUP
LIMITED

ACN 091 805 480
DIRECTORS’ REPORT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2002

Your directors present their report on the Company and its controlled entities for the half-
year ended 31 December 2002 and the independent review report thereon.

Directors

The names of the directors who held office at any time during or since the beginning of the
half-year are:

. Mr Miles Kennedy (appointed 29 February 2000);

. Mr Karl Simich (appointed 8 August 2002);

. Dr Tor Theunissen (appointed 16 September 2002);
. Mr Jeffery Whittle (resigned 15 July 2002); and

. Mr Wayne Rudland (resigned 13 September 2002).

Results of Operations

The consolidated net loss after tax from ordinary activities for the half-year ended 31
December 2002 was $70,419.

Review of Operations

The half year ended 31 December 2002 was one of change and development for the
Company. The Company continued its focus on assessing, acquiring and developing new
and innovative technological solutions to enhance the Company’s operations and has
restructured a number of areas of its business. During the period, the Company
completed the divestment of Icon Medialab Holdings Pty Ltd (Icon) and Whittle Consulting
Pty Ltd (Whittle). Icon and Whittle were sold as they failed to secure large contracts and
were continuing to be a significant cash drain on the Company’s resources.

The Company was pleased to announce that on 25 October 2002 it entered into a farm-in
agreement to acquire a 25% interest in Tiger International Hatchery Pty Ltd (Tiger). Tiger
has developed technologies to cultivate and hatch tiger prawn larvae in controlled
conditions for the purposes of commercial exploitation in the Kimberley region of Western
Australia. Tiger is currently in the process of applying for a prawn hatchery license in
Western Australia. Upon receipt of the hatchery license, Tiger intends to conduct
comprehensive small-scale commercial trials and undertake a feasibilty study on the
prawn hatchery business.

Signed in accordance with a resolution of directors.

MILES KENNEDY
CHAIRMAN

Signed at Perth on 10 March 2003
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TECHNOLOGY INCUBATION GROUP LIMITED
DIRECTORS’ DECLARATION
FOR THE HALF-YEAR ENDED 31 DECEMBER 2002

In accordance with a resolution of directors of Technology Incubation Group Limited, |
state that in the opinion of the directors:

a) the Appendix 4B of the consolidated entity for the half year ended 31 December
2002:

gives a true and fair view of the Company and of the consolidated entity’s financial position
as at 31 December 2002 and the financial performance for the half year ended on that
date; and

complies with Accounting Standards and the Corporations Regulations; and

b) there are reasonable grounds to believe that the Company will be able to pay its
debts as and when they fall due.

On behalf of the Board

MILES KENNEDY
CHAIRMAN

Signed at Perth on 10 March 2003
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Appendix 4B
Half yearly/preliminary final report

10.

Item 1.6 This item refers to the total tax attributable to the amount shown in item 1.5.
Tax includes income tax and capital gains tax (if any) but excludes taxes
treated as expenses from ordinary activities (eg, fringe benefits tax).

Income tax If the amount provided for income tax in this report differs (or would differ but
for compensatory items) by more than 15% from the amount of income tax prima facie
payable on the profit before tax, the entity must explain in a note the major items responsible
for the difference and their amounts. The rate of tax applicable to the franking amount per
dividend should be inserted in the heading for the column “Franked amount per security at %
tax” for items 15.4 to 15.7.

Condensed consolidated statement of financial position

Format The format of the consolidated statement of financial position should be followed as
closely as possible. However, additional items may be added if greater clarity of exposition
will be achieved, provided the disclosure still meets the requirements of A4SB 1029: Interim
Financial Reporting, and AASB 1040: Statement of Financial Position. Also, banking
institutions, trusts and financial institutions may substitute a clear liquidity ranking for the
Current/Non-Current classification.

Basis of revaluation If there has been a material revaluation of non-current assets (including
investments) since the last “annual report, the entity must describe the basis of revaluation
adopted. The description must meet the requirements of AASB 1010: Accounting for the
Revaluation of Non-Current Assets. 1f the entity has adopted a procedure of regular
revaluation, the basis for which has been disclosed and has not changed, no additional
disclosure is required.

Condensed consolidated statement of cash flows For definitions of “cash” and other terms
used in this report see AASB 1026: Statement of Cash Flows. Entities should follow the form
as closely as possible, but variations are permitted if the directors (in the case of a trust, the
management company) believe that this presentation is inappropriate. However, the

presentation adopted must meet the requirements of A4SB 1026. TMining exploration entities
may use the form of cash flow statement in Appendix 5B.

Net tangible asset backing Net tangible assets are determined by deducting from total
tangible assets all claims on those assets ranking ahead of the Tordinary securities (ie, all
liabilities, preference shares, outside Tequity interests etc). TMining entities are not required
to state a net tangible asset backing per Tordinary security.

Gain and loss of control over entities The gain or loss must be disclosed if it has a material
effect on the "accounts. Details must include the contribution for each gain or loss that
increased or decreased the entity’s consolidated profit (loss) from ordinary activities and
extraordinary items after tax by more than 5% compared to the previous corresponding period.

Rounding of figures This report anticipates that the information required is given to the
nearest $1,000. If an entity reports exact figures, the $A’000 headings must be amended. If
an entity qualifies under ASIC Class Order 98/0100 dated 10 July 1998, it may report to the
nearest million dollars, or to the nearest $100,000, and the $A’000 headings must be
amended.

Comparative figures Comparative figures are to be presented in accordance with AASB 1018
or AASB 1029 Interim Financial Reporting as appropriate and are the unadjusted figures from

+ See chapter 19 for defined terms.
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Appendix 4B
Half yearly/preliminary final report

11.

12.

13.

14.

15

16

the latest annual or half year report as appropriate. However, if an adjustment has been made
in accordance with an accounting standard or other reason or if there is a lack of
comparability, a note explaining the position should be attached. For the statement of
financial performance, AASB 1029 Interim Financial Reporting requires information on a year
to date basis in addition to the current interim period. Normally an Appendix 4B to which
AASB 1029 Interim Financial Reporting applies would be for the half year and consequently
the information in the current period is also the year to date. If an Appendix 4B Half yearly
version is produced for an additional interim period (eg because of a change of reporting
period), the entity must provide the year to date information and comparatives required by
AASB 1029 Interim Financial Reporting. This should be in the form of a multi-column
version of the consolidated statement of financial performance as an attachment to the
additional Appendix 4B.

Additional information An entity may disclose additional information about any matter, and
must do so if the information is material to an understanding of the reports. The information
may be an expansion of the material contained in this report, or contained in a note attached to
the report. The requirement under the listing rules for an entity to complete this report does
not prevent the entity issuing reports more frequently. Additional material lodged with the

TASIC under the Corporations Act must also be given to ASX. For example, a director’s
report and declaration, if lodged with the TASIC, must be given to ASX.

Accounting Standards ASX will accept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if one exists) must be complied with.

Corporations Act financial statements This report may be able to be used by an entity
required to comply with the Corporations Act as part of its half-year financial statements if
prepared in accordance with Australian Accounting Standards.

Issued and quoted securities The issue price and amount paid up is not required in items
18.1 and 18.3 for fully paid securities.

Details of expenses AASB 1018 requires disclosure of expenses from ordinary activities
according to either their nature or function. For foreign entities, there are similar requirements
in other accounting standards accepted by ASX. AASB ED 105 clarifies that the disclosures
required by 44ASB 1018 must be either all according to nature or all according to function.
Entities must disclose details of expenses using the layout (by nature or function) employed in

their Taccounts.
The information in lines 1.23 to 1.27 may be provided in an attachment to Appendix 4B.

Relevant Items AASB 1018 requires the separate disclosure of specific revenues and
expenses which are not extraordinary but which are of a size, nature or incidence that
disclosure is relevant in explaining the financial performance of the reporting entity. The term
“relevance” is defined in A4SB 1018. There is an equivalent requirement in A4SB 1029:
Interim Financial Reporting. For foreign entities, there are similar requirements in other
accounting standards accepted by ASX.

Dollars If reporting is not in AS$, all references to $A must be changed to the reporting
currency. If reporting is not in thousands of dollars, all references to “000” must be changed
to the reporting value.

+ See chapter 19 for defined terms.
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Appendix 4B
Half yearly/preliminary final report

17. Discontinuing operations
Half yearly report

All entities must provide the information required in paragraph 12 for half years beginning on
or after 1 July 2001.

Preliminary final report

Entities must either provide a description of any significant activities or events relating to
discontinuing operations equivalent to that required by paragraph 7.5 (g) of 4ASB 1029:
Interim Financial Reporting, or, the details of discontinuing operations they are required to
disclose in their “accounts in accordance with A4SB 1042 Discontinuing Operations.

In any case the information may be provided as an attachment to this Appendix 4B.

18. Format

This form is a Word document but an entity can re-format the document into Excel or similar
applications for submission to the Companies Announcements Office in ASX.

+ See chapter 19 for defined terms.
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Independent review report to the members of Technology Incubation Group Limited

Scope

We have reviewed the financial report of Technology Incubation Group Limited (“the
Company”) for the half-year ended 31 December 2002 in the form of Appendix 4B of the
Australian Stock Exchange Listing Rules, consisting of the statement of financial performance,
statement of financial position, statement of cash flows, accompanying notes and the directors’
declaration, but excluding the following sections:

fa)  material factors affecting the revenues and the expenses of the consolidated entity for the
current period (pages 16 and 17);

th)  compliance statements (page 18 and 22);
fc)  ratios (page 9). and
(d)  NTA backing (page 10).

The financial report includes the consolidated financial statements of the consolidated entity,
comprising the Company and the entities it controlled at the end of the half-year or from time to
time during the half-year. The Company’s directors are responsible for the financial report.

We have performed an independent review of the financial report in order to state whether, on
the basis of procedures described, anything has come to our attention that would indicate that the
financial report is not presented fairly in accordance with Accounting Standard AASB 1029
“Interim Financial Reporting™ and other mandatory professional reporting requirements in
Australia and statutory requirements so as to present a view which is consistent with our
understanding of the Company’s financial position and performance as represented by the results
of its operations and its cash flows and in order for the Company to lodge the financial report
with the Australian Securities and Investments Commission.

Our review has been conducted in accordance with Australian Auditing Standards applicable to
review engagements. The review is limited primarily to inquiries of company personnel and
analytical procedures applied to the financial data. Our review has not involved a study and
evaluation of internal accounting controls, tests of accounting records or tests of responses to
inquiries by obtaining corroborative evidence from inspection, observation or confirmation. The
procedures do not provide all the evidence that would be required in an audit, thus the level of
assurance is less than given in an audit. We have not performed an audit and, accordingly, we
do not express an audit opinion.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes
us believe that the half-year financial report of Technology Incubation Group Limited is not in
accordance with:

a) the Corporations Act 2001, including:
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i. giving a true and fair view of the consolidated entity’s financial position as at 31
December 2002 and of its performance for the half-year ended on that date; and

ii. complying with Australian Accounting Standard AASB 1029 “Interim Financial
Reporting™ and the Corporations Regulations 2001; and

b)  other mandatory professional reporting requirements in Australia.
KPM@)

% M MW«

A M KITCHEN
Partner

Perth

10 March 2003
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