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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

CORPORATE GOVERNANCE STATEMENT
FOR THE YEAR ENDED 30 JUNE 2003

In recognising the need for the highest standards of corporate behaviour and accountability,
the directors support and have adhered to strong principles of corporate governance.

This statement outlines the main Corporate Governance practices that were in place
throughout the financial year, uniess otherwise stated. These practices are dealt with under
the following headings: Role of the Board of Directors, Composition of the Board,
Nomination, remuneration, Audit Committee, risk Assessment and Management, and Ethical
Standards.

Reole of the Board of Directors

The Board's primary role is the protection and enhancement of long-term shareholder value.
To fulfil this rele, the Board is responsible for the overall Corporate Governance of the
consolidated entity including its strategic direction, establishing goals for management and
monitoring the achievement of these goals.

Composition of the Board

The names of the directors of the Company in office af the date of this Statement are set out
in the Directors' Report of this financial report.

The Board seeks to attract persons with an appropriate range of experience, skill, knowledge
and vision to enable it to operate the Company's business with excellence.

Nomination

In the event a vacancy exists, or where it is considered the company would benetit from the
services of an additional director with new skills, the Board will appoint a director with the
appropriate expertise and skill.

The Board will identify the potential candidates for directorship and advice may be obtained
from an external consultant. The Board then appoints the most suitable candidate, who shall
hoid office until the next following Annual General Meeting, where the appointee is required
to stand for re-election.

Remuneration

The Board 1s responsible for determining and reviewing compensation arrangements for the
directors and the executive staff. The role also includes responsibility for share option
schemes, superannuation entitiements, retirement and fermination entitlements, fringe benefit
policies, professional indemnity and liability insurance policies, and other terms of
employment.

Page 1



TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

CORPORATE GOVERNANCE STATEMENT
FOR THE YEAR ENDED 30 JUNE 2003

The Board will review the arrangements having regard to performance, relative comparative
mformation, and may, at its discretion, obtain independent expert advice on the
appropriateness of the remuneration packages. Remuneration packages are set at levels that
are infended fo attract and retain executives capable of managing the Company’s activities.

The Board will meet annually or as required, usually on the anniversary date of each service
agreement for the particular director and/or executive. At the meetings, the particular
director and/or executive will declare their inferest and not vote, as well as depart from the
meeting, so as not to be present whilst the issue is being discussed.

In the event that share options are allotted to a director, the allotment will be ratified at a
general meeting of sharehoiders. Further details of directors” and execufives’ remuneration
are set out in the Directors Report and notes fo the financial statements.

Audit Committee

Due to the size of the Company and the minimal complexities involved in its financial
activities, the Company is not in a position te justify the establishment of an audit committee.

All matfers, which might properly be dealt with by such a committee, are the subject of
scrutiny at Board meetings. Matters that are considered, include:

. review of the annual report, financial statements and other financial information
distributed externally;

» review of audit report and letters to the Board from the external auditors;

» liaison with external auditors and ensuring that the annual and half year statutory
audits are conducted in an eflective manner;

» nomination of the external auditor and reviewing the adequacy of the scope and
the quality of the annual audit and half year review;

» improving the guality of the accounting function; and

. monitoring the compliance with the Corporations Act 2001, ASX Listing Rules,
and any other matters outstanding with other regulatory and financial authorities.
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CORPORATE GOVERNANCE STATEMENT
FOR THE YEAR ENDED 30 JUNE 2003
Risk Assessment and Management

The Board adopts practices designed to identify significant areas of business risk and to
effectively manage these risks in accordance with the Company’s risk profile.

Where necessary, the Board draws on the expertise of appropriate external consultants to
assist in dealing with or mitigating risk.

The Company’s main areas of risk include:

» growth in market demand for products and services;

» growth in market share of competitors;

» the robustness of the technologies being developed fo commercially cultivate tiger
prawns; and

» general level of economic activity within Australia and internationally.

Ethical standards
All directors, executives, managers, and employees are expected to act with the utmost

itegrity and objectivity, striving af all times to enhance the reputation and performance of
the Company.
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2003

The directors present their report together with the financial report of Technology Incubation
Group Limited ("the Company" or “TIL"™) and of the consolidated entity, being the Company
and its controlied entities, for the year ended 30 June 2003 and the auditors report thereon.
Directors

The names and details of the directors i office during or since the end of the financial year are:
* Dr Tor Theunissen - appointed 16 September 2002

* Mr Miles Kennedy - appointed 29 February 2000

* Mr Karl Simich - appointed 8 August 2002

* Mr Wayne Rudland - resigned 13 September 2002

* Mr Jeft Whittle - resigned 15 July 2002

Information on directors in office at the date of this report:

Name Age Qualifications and experience
Dr Tor Theunissen 55  Dr Theunissen has considerable international business
Executive Chairman experience and has particular expertise in the areas of

strategic planning, organisational diagnosis and design,
human resource management and performance
management. He has over 25 years experience in the
areas of management and consulting and is the principal
of a specialist management consulting company.
Moreover, Dr Theunissen holds a PhD in psychology
from the University of Natal, South Africa and has
completed various other studies in strategic planning,
and value based management.

Mr Miles Kennedy 54 Mr Kennedy is a barrister and solicitor of the High Court

Non-executive director of Australia and an Atforney of the Supreme Court of
South Africa. He has had considerable experience in the
management of public companies. He is currently the
Executive Chairman of Kimberley Diamond Company
NL. Mr Kennedy has held directorships in listed
companies for the past 19 years, including as Chairman
of The Unien Gold Mining Company NL, Churchill
Resources NL, Macraes Mining Company Limited,
director of Brunswick NL and company secretary of
Normandy Mining Ltd
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DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2603

Mr Karl Simich 39  Mr Simich has 15 years experience in the management

Non-executive director and administration of publicly listed companies. Mr
Simich is the current executive chairman of Namakwa
Diamond Company NL, an executive director of
Kimberiey Diamond Company NEL. Mr Simich is a
Chartered Accountant and a member of Securities
Institute of Australia and has completed post-graduate
studies in business and finance.

Directors' meetings

The number of directors’ meefings held during the year and the number of meetings attended
by each of the directors of the Company during the financial are:

Director Board Meefings

A B
Dr T Theunissen 2 2
Mr M A Kennedy 2 2
Mr K Simich 2 2
Mr W Rudland - -
Mr ] Whittle - -

A — Number of meetings attended
B — Number of meetings held during the time the director held office during the vear

Directors' interests

The relevant interest of each director in the share capital, convertible notes and options of the
Company notified by the directors fo the Australian Stock Exchange in accordance with
s205G{1) of the Corporations Act 2001, at the date of this report is as follows:

Ordinary shares  Options over

Number Ordinary shares

Number
Dr T Theunissen 1,871,009 426,667
Mr M A Kennedy 3,183,968 853,334
Mr K Simich 3,225,218 853,334

(i} Exercisable on or before 30 June 2006 at $0.30 each.
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DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2803

Directors' and senior executives’ emeoluments

The Company’s broad remuneration pelicy is to ensure the remuneration package propetly
reflects the person’s duties and responsibilities and level of performance and that the
remuneration is comparative in attracting, refaining and motivating people of the highest
quality.

Details of the nature and amount of each major element of the emoluments ol each director
of the Company and the named officer of the Company are:

Base Non-cash Total
Emolument benefits

Directors

Dr T Theunissen 50,000 - 50,000
Mr M A Kennedy - - -
Mr K Simich - - -
Executive

Mr J Hutton 44,000 - 44,000

Refer to note 26 1o the Financial Statements for further information in connection with
related party transactions.

Principal activities

The principal activity of the consolidated entity during the course of the financial year
consisted of:

» assessment of investrment opportunities in areas of new and innovative
technelogical solutions; and

» research and development of technologies fo cultivate and hatch tiger prawn
larvae in pursuit of obtaining an aguaculture hatchery license in controfied
conditions for the purposes of commercial exploitation in the Kimberley region of
Western Australia.
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A.B.N. 70 091 805 480

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2003

Review and results of operations

The operating loss after tax of the consolidated entity was $277,430 (2002 loss was
$3,204,645).

As announced in the previous annual financial report, in view of the performance of its
subsidiaries and the strain that they were causing on the Company’s resources, the Company
disposed of its interests in Icon Medialab Holdings Pty Ltd and Whittle Consulting Pty Lid
effective as at 1 July 2002,

In October 2002 the Company announced that it had acquired a 25% interest for a cost of
$186,912 in Tiger International Hatchery Pty Ltd, a company which has been developing
technologies to cultivate and hatch tiger prawn larvae in controlled conditions for the
purposes of commercial exploitation in the Kimberley region of Western Australia. Tiger
International Hatchery Pty Ltd was successfully granted a prawn hatchery licence in May
2003 at which time the Company successfully acquired a further 24% interest in Tiger
International Hatchery Pty Ltd for a cost of $250,000, taking its tofal interest in Tiger
International Hatchery Pty Ltd to 49% at a cost of $436,912. On 30 June 2003, the Company
announced an intention, subject to shareholder approval, to acquire a further 31% interest in
Tiger Infernational Hatchery Pty Lid (faking its total inferest fo 80%) and a 80% interest in
Tiger International Farms Pty Ltd, a company associated with Tiger International Hatchery
Pty Ltd in consideration for the issue by the Company of 11,425,061 ordinary fully paid
shares to Faustus Nominees Pty Lid.

Dividends
No dividends were paid or declared by the Company during the financial year.
State of affairs

Significant changes in the state of affairs of the consolidated entity during the financial year
were:

» On 1 July 2002, the Company disposed of its interest in Icon Medialab Holdings
Pty Ltd. In accordance with terms of the sale agreement, the purchasers of Icon
Medialab Holdings Pty Ltd acquired $324,241. As at 30 June 2002, the value of
the investment in lcon Medialab Holdings Pty Ltd had been written down to SNil.
Accordingly, a profit of $324.,241 was made on disposal and has been recognised
in the current financial year;

» On 1 July 2002, the Company disposed of its inferest in Whittle Consulting Pty
Ltd for cash consideration of $30,000. As at 30 June 2002, the value of the
investment in Whittle Consulting Pty Ltd had been written down to $30.000.
Accordingly, no profit or loss was made on disposal in the current financial year;

Page 7



TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2003

. On 25 October 2002, the Company paid $75,000 in cash and issued 2,486,939
ordinary shares in consideration for the acquisition of a 25% interest in Tiger
International Hatchery Pty Ltd. The fair value of these shares at the time of issue
was $0.045 per share, resulting in total consideration being paid of $186.,912;

» On 16 January 2003, the Company issued 90,000 shares under existing
employment contracts in consideration for services provided. The average fair
value of these shares was $0.05 per share;

» On 31 March 2003, the Company announced that it had agreed fo provide
additional funding of $250,000 in consideration for acquiring a lurther 24%
interest in Tiger Infernational Hatchery Pty Lid, taking its total interest in Tiger
International Hatchery Pty Lid to 49% of Tiger International Hatchery Pty Ltd;
and

» On 30 June 2003, the Company announced its infention, subject to shareholder
approval, fo increase its interest in Tiger International Hatchery Pty Ltd to 80%
and to acquire 80% in Tiger International Farms Pty Ltd in consideration for the
issue by the Company of 11,425,061 ordinary fully paid shares to Faustus
Nominees Pty Ltd. 1f approved, Mr John Hutton and Mr Nicholas Miiler, who are
both directors of each of Tiger International Hatchery Pty Lid and Tiger
International Farms Pty Lid, will join the Board of the Company.

There were no other significant changes to the state of affairs of the consolidated entity
during the financial year.

Environmental regulation performance

The conselidated entity has a policy of at feast complying, but in most cases exceeding its
environmental performance obligations. The Board believes that the consolidated entity has
adeguate systems in place for the management of ifs environmental requirements and is not
aware of any breach of those environmental requirements as they apply to the consolidated
entity.

Likely Developments
The directors anticipate that the forthcoming financial year will offer increased opportunities

for sharehelder returns by focussing on the Company’s core competencies and pursuing other
suitable opportunities as they arise.
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DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2003

Significant events after balance date

The following significant events occurred after balance date:

On 10 September 2003, the Company gave notice {o its members of a general
meeting to be held on 10 October 2003 to consider, and if thought fif, to pass,
resolutions dealing with:

() the acquisition of shares in Tiger International Hatchery Pty Lid to take its
interest fo 80% and the acquisition of an 80% interest in Tiger
International Farms Pty Ltd in consideration for the issue by the Company
of 11,425,061 ordinary fully paid shares to Faustus Nominees Pty Lid; and

(i)  achange of company name fo Tiger Infernafional Limited.

On 18 September 2003, the Company announced it had concluded an agreement
{0 purchase the entire issued capital of Aussie Prawns Pty Ltd (*APPL”)} for the
surn of $3.5 miilion, payable in full by 24 December 2003. The fransaction 1s
conditional upon the Company conducting and accepting the results of a full “due
diligence™ investigation into APPL prior to 28 October 2003 and arranging
suitable funding.

APPL is the owner of 287 hectares of unencumbered freehold land located on the
Darwin harbour waterway at Channel Island, 10 kilometres from the town of
Palmerston, 25 kilometres from Darwin airport and 35 kilometres from Darwin
city centre.  Upon this land have been improvements consisting of a prawn
hatchery building, a processing area, a coolroom and office, three accommodation
units, a house, 10 hectares of fully developed ponds, 20 hectares of partially
developed ponds, and 80 hectares of dams and reservoirs.

In addition, APPL owns plant and equipment with a written down value of $1.3

million and all necessary licences and approvals fo conduct a hatchery and
aguaculture farming business.
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DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2003

Options

As at the date of this report, total unissued ordinary shares of the Company under options are:

Expiry date Exercise price Number of
shares

30 June 2006 (A} 8.533,334

18 October 2003 (B} 750,000

{A) Unlisted opiions expiring 30 June 2606. Exercise price at $0.30 on or before 30 June 2006.
(B} Unlisted options expiring 18 October 2003, Exercise price at $6.25 on or before 18 October
2003.

Option holders do not have any right to participate in pro rata issues of securifies fo
shareholders, unless the options are exercised before the record date for determining
entitlernents to the relevant pro rata issue.

No options were issued or have been exercised during the year or to the date of this report.
During the year, 4,672,093 listed options expired.

Indemnification and insurance of officers and auditors

The Company has agreed fo indemnify the current directors of the Company, along with the
foliowing former directors, Mr J Whittle, Mr W Rudland, Mr G Whittle, Mr D Whittle, and
Mr R Still and executive officers, against all liabilities to another person (other than the
Company or a related body corporate) that may arise from their position as directors of the
Company and its controlled entities, except where the liability arises out of conduct involving
a lack of good faith. The agreement stipulates that the Company will meet the full amount of
any such liabilities, including costs and expenses.

Insurance premiums

At 30 June the Company has not entered into any msurance policies in respect of directors’
and officers liability. In addition, the Company has not enfered into any agreement to
mdemnify the auditors against any claims by third parties arising from their report on the

annual financial report.

Signed in accordance with a resolution of the directors:

Dr Tor Theunissen
Executive Chairman
Date: 30 September 2003
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TECHNOLOGY INCUBATION GROUP LTD

A.B.N. 70 091 805 480

STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 30 JUNE 2003

Revenues from rendering of services
Other revenue from ordinary activities

Total revenue

Employee expenses

Pepreciation and amortisation expenses
Borrowing expenses

Professional fees

Facilities

Travel & enterfainment costs

Goodwiil write off

Carrying value of subsidiary sold
Write-down in non-curtent assets

Fixed asset write-down

Selling expenses

Other expenses from ordinary activities

Total expenses

Loss from ordinary activities before
tax

Income fax (expense)/benefit relating to
ordinary activities

Loss from ordinary activities afier tax

Net loss attributable to members of
the parent entity

Basic loss per share (cents)

Diluted loss per share (cents)

Consolidated Company
Note 2003 2002 2003 2002
$ $ $ 5
- 3,466,069 - 354,000
33.879 2,286,431 33,879 2,243,538
2 33.879 5,752,500 33,879 2,597,538
4,770 3,150,061 4,770 262,351
1,021 357,935 1,021 25,604
- 15,649 - -
393,117 562,274 393,117 494,147
- 411,962 - 135,836
14,075 107,302 14,075 45,645
- 656,070 - -
(294,241 2,612,123 52477y 1,837,082
188,470 80,000 188,470 2,216,090
- 117,101 - -
- 169,347 - -
4,097 717,321 4,097 155,907
311,309  8.957,145 553,073 5,172,662
3 (277,430) (3,204,645)  (519,194) (2,575,124)
4 - - - -
(277.430) (3,204,645)  (519.194) (2,575,124)
(277,430) (3,204,645)  (519,194) (2,575,124)
5 (6.90) (11.64)
5 (0.90) (11.64)

The statement of financial performance is to be read in conjunction with the noftes fo
the financial statements set out on puges 14 to 46.
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TECHNOLOGY INCUBATION GROUP LTD

STATEMENT OF FINANCIAL POSITION

A.B.N. 70 091 805 480

FOR THE YEAR ENDED 30 JUNE 2003

CURRENT ASSETS
Cash

Receivables

Plant and equipment
Inventories

Other

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Plant and equipment

Investments accounfed for using the

equity method
Other financial assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Payables

Deferred Revenue
Interest-bearing liabilities
Provisions

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Contributed eqguity

Accumulated losses

TOTAL EQUITY

Note

Consolidated Company
2003 2002 2003 2002
$ $ $ 5
8 459,907 1,085,377 459,907 1,028,541
9 - 953,360 - 3,937
10 - 352,183 - -
- 63,996 - -
11 5,874 59,375 5,874 285,576
465,781 2,514,291 465,781 1,318,054
10 4.487 - 4,487 -
2 436,912 - 436,912 -
13 178,000 360,000 178,000 390,000
619,399 360,000 619,399 390,000
1,085,180 2,874,291 1,083,180 1,708,054
14 233,861 1,440,958 233,861 78,525
15 - 171,859 - -
16 - 53.306 - 375,698
17 - 196,101 - -
233,861 1,862,224 233,861 454,223
233,861 1,862,224 233,861 454,223
851,319 1,012,067 851,319 1,253,831
18 4,188,414 4,071,732 4.188414 4,071,732
19 (3,337,095 (3,059,665) (3,337.095) (2,817,901}
851,319 1,012,067 851,319 1,253,831

The statement of financial position is to be read in conjunction with the notes fo the
financial statements set out on pages 14 fo 46.
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TECHNOLOGY INCUBATION GROUP LTD
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2003

Consolidated Company
Note 2003 2002 2003 2002
$ $ $ 5
CASH FLOWS RELATED TO
OPERATING ACTIVITIES
Receipts from customers - 3,571,802 - 29,678
Payments fo suppliers and employees (390,111} (4,900,645 (390,111 (951,888}
Interest received - 64,075 - 56,639
Borrowing costs - (14,623} - -

Net cash used in operating activities 22 (390,111) (1,279.391) (390,111) (865,571)

CASH FLOWS FROM INVESTING

ACTIVITIES

Proceeds on disposal of controlied

entities - 1,389,598 - 1,574,600
Payments for plant and equipment (5,508y (101,448} (5,508) (3.135)
Payments for equity investments (125,000} - (125,000) -
Proceeds from sale of shares 1,075 - 1,075 -
Proceeds from sale of Whittle

Consulting Pty Ltd 30,000 - 30,000 -
Net cash settiement for disposal of

controlled entity (net of cash disposed) {135,926y (128,463} 296,608  (550,000)
Other financial assets - (61,800 - (61,800}
Net cash provided by/(used in)

investing activities (235,359 1,097,887 197,175 959,665
CASH FLOWS FROM FINANCING

ACTIVITIES

Share buy-back - (495,000) - (495,000}
Loans to related parties - - - (1,072,778
Repayments from related parties - - - 473,722
Hire purchase payments - (191,995) - -
Net cash provided by/(used in)

financing activities - {686,995) - (1,094,056)
Net decrease in cash held (625,470) (868,499) (192,936) (999,962)
Cash at the beginning of the hnancial 1.085,377 1,953,876 652,843 1,652,805
year

Cash at the end of the financial year 8 459,907 1,085,377 459,907 632,843

The statement of cash flows is fo be read in conjunction with the nofes to the financial
statements sel oul on pages 14 to 46.
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
The significant policies which have been adopted in the preparation of this financial report are:
(a) Basis of preparation

The financial report is a general purpose financial report which has been prepared in accordance
with Accounting Standards, Urgent Issues Group Consensus Views, other authorifative
pronouncements of the Australian Accounting Standards Boeard and the Corporations Act 2001.

It has been prepared on the basis of historical costs and, except where stated, does not take into
account changing money values or fair values of non-current assets.

(b) Principles of consolidation

Controlled entities
The financial statements of controlled entities are included from the date conirol commences until
the date control ceases.

Associates
Associates are those entities, other than partnerships, over which the consolidated entity exercises
significant influence and which are not intended for sale in the near future.

In the consolidated financial statements, investments in assoclates are accounted for using eguity
accounting principles. Investments in associates are carried at the lower of the equity accounted
amount and recoverable amount. The consolidated entity’s equity accounted share of the
associates’ net profit or Ioss 1s recognised in the consolidated statement of financial performance
from the date significant influence commences until the date significant influence ceases. Other
movements in reserves are recognised directly in consolidated reserves.

Transactions eliminated on consolidation

Inter-entity balances resulting from transactions with or befween controlled entities are eliminated
in full on consolidation.

(¢} Cash and cash equivalents

Cash on hand and in banks and shori~ferm deposits are stated at nominal value.

For the purposes of the Statement of Cash Flows, cash includes cash on hand and in banks, and
money market investments readily convertible to cash within 2 working days, net of outstanding

bank overdrafts. Bank overdrafis are carried at the principal amount. Inferest is expensed as it
accrues.
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
{(d) Receivables

Trade and sundry receivables are recognised and carried at original invoice amount less a provision
for any uncollectible debts. An estimate for doubtful debts is made when collection of the full
amount s no longer probable. Bad debis are written-off as incurred.

Receivables from related parties are recognised and carried at the nominal amount due. Interest is
only taken up as income when received.

(e} Acquisition of assets

Al assets acquired, including property, plant and equipment and infangibles other than goodwill,
are initially recorded at their cost of acquisition at the date of acquisition, being the fair value of
the consideration provided plus incidental costs directly aftributable fo the acquisition.

When equity instruments are issued as consideration, their market price at the date of acquisition is
used as fair value, except where the notional price at which they could be placed in the marketisa
better indication of fair value. Transaction costs arising on the issue of the equity investments are
recognised directly m equity subject to the extent of the proceeds received, otherwise expensed.

Where settlement of any part of cash consideration is deferred, the amounts payable are recorded at
their present value, discounted at the rate applicable to the consolidated entity if'a similar
borrowing were obtained from an independent financier under comparable terms and conditions.
The unwinding of the discount is treafed as inferest expense.

(f) Recoverable amount of non-current assets

Non-curtent assets valued on the cost basis are not carried at an amount above their recoverable
amount, and where a carrying value exceeds the recoverable amount, the asset is written down to
the lower amount. The write-down is recognised as an expense in the net profit or loss in the
reporting period in which it occurs.

Where a group of assets working together supports the generation of cash inflows, recoverable
amount is assessed in relation to that group of assets.

In assessing recoverabie amount of non-current assets the relevant cash flows have not been
discounted fo the present value, except where stated.

Expenditure, including that on internally generated assets other than research and development
costs, 1s only recognised as an asset when the entity contrels future economic benefits as a resuit of
the costs incurred, it is probable that those future economic benefits will eventuate, and the costs
can be measured reliably. Costs attributable to feasibility and alternative approach assessments are
expensed as incurred.
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3¢ JUNE 20603
1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Research and development costs

Research and development costs are expensed as incurred except to the extent that its
recoverability is assured beyond any reasonable doubt, in which case it is deferred.

(g) Plant and equipment

Al items of plant and equipment are recorded at their cost of acquisition, being the fair value of
the consideration provided plus incidental costs directly attributable fo the acquisition.

Depreciation
All plant and equipment have limited useful lives and are depreciated using the straight line or
diminishing value method over their estimated useful lives, from the date of acquisition.

Depreciation rates are reviewed annually for appropriateness. When changes are made,
adjustments are reflected prospectively in current and future periods only. Depreciation is

expensed.

The depreciation rafes or useful lives used for each class of asset are as follows:

2003

2002

Plant and equipment

Computer equipment

33% Dimuinishing value

40% Diminishing value

Software

33% Prime Cost

33% Prime Cost

Furnifure and Fittings

20% Diminishing value

13.50% Diminishing value

Office Equipment

18% Diminishing value

18% Diminishing value

Leasehold improvements

10% Straight Line

10% Straight Line

Intangibles

Goodwill N/A 10 years
Other non-current assets

Development costs N/A 5 years

(h) Investments

Investments in controlled entities are carried in the Company’s financial statements at the lower of
cost and recoverable amount.
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 36 JUNE 2003
1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(i) Payables
Liabilities for trade creditors and other amounts are carried at cost which is the fair value of
the consideration to be paid in the future for goods or services received, whether or not
billed. Trade accounts payable are normally settied within 60 days.

Payables to related parties are carried at the principal amount. Interest, when charged by the
lender, is recognised as an expense on an accrual basis.

(i) Provisions

Provisions are recognised when the company has a legal, equitable or constructive obligation to
make a future sacrifice of economic benefits to other entities as a result of past transactions or
other past events, it is probable that a future sacrifice of economic benefits will be required and a
reliable estimate can be made of the amount of the obligation.

(k) Contributed equity

Issued and paid up capital is recognised at the fair value of the consideration received by the
company.

Any transaction costs arising on the issue of ordinary shares are recognised directly in equity as a
reduction of the share proceeds received.

(I) Revenue recognition

Revenue is recognised to the extent that if is probable that the econemic benefits will flow to the
entity and the revenue can be reliably measured.

Rendering of a service
Revenue from the rendering of a service is recognised upon the delivery of the service to the client.

Interest revenue
Interest revenue is recognised as it accrues.

Sale of non-current assets
The gross proceeds of non-current asset sales are inciuded as revenue at the date control of the

asset passes to the buyer, usually when an unconditional confract s signed.

The gain or loss on disposal is calculated as the difference between the carrying amount of the
asset at the time of disposal and the net proceeds on disposal.
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ JUNE 2003

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
{(m) Taxation
The Company adopis the income statement lability method of tax-effect accounting.

Income tax expense is calculated on operating profit adjusted for permanent differences
between taxable and accounting income. The tax effect of timing differences, which arise
from items being brought fo account in different periods for income fax and accounfing
purposes, is carried forward in the statement of financial position as a future income tax
benetit or a provision for deferred income tax.

Future income tax benefits are not brought fo account unless realisation of the asset is
assured beyond any reasonable doubt. Future income tax benefits relating to tax losses are
only brought fo account when their realisation is virtually certain. The tax eflect of capital
losses are not recorded unless realisation is virtually certain.

(n) Employee entitlements

Provision is made for the company’s liability for employee entitlements arising from services
rendered by employees up to the reporting date. These benetits include wages and salaries, annual
leave and long service leave.

Employee entitlements expected to be settled within twelve months of the reporting date are
measured at their nominal amounts based on remuneration rates which are expected to be paid
when the fability is settled. Employee entitlements expected to be setiled after twelve months are
measured at the present value of the estimated future cash outflow to be made.

Contributions made to employee superannuation funds are charged as expenses when incurred.
(0) Goods and services tax

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Taxation Office (ATO). In these
circumstances the GST is recognised as parf of the cost of acquisition of the asset or as part of an
item of the expense.

Receivables and payables in the statement of financial position are shown inclusive of GST.

The net amount of GST recoverable from, or payable fo, the ATO is included as a current asset or
lability in the statement of financial position.

Cash flows are included in the statement of cash flows on a gross basis. The GST components of
cash flows arising from investing and financing activities which are recoverable from, or payable
to, the ATO are classified as operating cash [lows.
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(p) Foreign currency

Transaciions

Foreign currency transactions are translated to Australian currency at the rates of exchange ruling
at the dates of the transactions. Amounts receivable and payable in foreign currencies at balance

date are franslated at the rates of exchange ruling on that date.

Exchange differences relating to amounts payable and receivable in foreign currencies are brought
to account as exchange gains ot losses in the statement of financial performance in the financial

year in which the exchange rates change.

2. REVENUE FROM ORDINARY ACTIVITIES

Revenue from operating activities

- rendering of services
- interest received — other persons
- other revenue

Revenue outside operating activities

- proceeds on sale of subsidiary
- rental income

Total revenue from ordinary activities

Consolidated Company
2003 2002 2003 2002
$ 5 5 $
- 3,466,069 - 354,000
- 64,075 - 56,639
3.879 50,905 3,879 15.448
30.000 2,157,822 30,000  2.157.822
- 13,629 - 13.629
33,879 5,752,500 33,879 2,597,538
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Consolidated Company
2003 2002 2603 2002
$ 5 5 $
3. LOSS FROM ORDINARY
ACTIVITIES BEFORE INCOME TAX
EXPENSE
a) Individually significant (expenses) /
revenues included in loss from ordinary
activities before income tax expense:
Net (loss)gain on disposal of subsidiary 324241  (454.301) 82.477 320,740
Write-down in investments (188,470) (80,000  (188.,470) (1,390,490)
Write-down in intercompany loan - - - (825,600)
Write-off of goodwill - {656,070y - -
Fixed asset write-down - (117,101% - -
b) Leoss from ordinary activities hefore
income tax expense has been arrived at
after charging/(erediting) the following
items:
Borrowing costs — overdraft facility - 15,649 - -
Depreciation of:
- plant and equipment - 7,421 - 2,127
- Office furniture and equipment 1.021 152,547 1,021 23,477
- Computer software - 16,656 - -
- Leasehold improvements - 28,136 - -
1,021 204,760 1,021 25.604
Amortisation of:
- Goodwil - 104,698 - -
- Research and development expenditure - 48,477 - -
- 153,175 - -
Total depreciation and amortisation 1.021 357,935 1,021 25,604
Write off of goodwill - 656,070 - -
Fixed asset write-down - 117,101 - -
Write-down in intercompany loan - - - 825,600
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

3. LOSS FROM ORDINARY
ACTIVITIES BEFORE INCOME TAX
EXPENSE (CONTINUED)

b) Loss from ordinary activities before
income tax expense has been arrived at
after charging/(crediting) the following
items: (continued)

Net (gain)y/loss on disposal of non-cutrent
assets:
[nvestments

Net bad and doubtful debts including
movements in provision for doubtful debts

Net expense from movements in provisions for:
dimunition in the value of investments
employee entiflements

Operating lease rental expenses
Loss on disposal of investments
¢) Auditors’ remuneration
- audif services current year

- audit services prior year
- other services

Consolidated
2003 2002
$ h
(324.241) 454,301
- 122,355
188,470 80,000
- 37,423
- 331.465
480 -
15,000 110,506
32,109 -
- 48,000

Company
2003 2002
h $
(82,477y  (320,740)
188,470 1,390,490
- (9,555)
480 -
15,000 110.506
32.109 -
- 48,000
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

4. TAXATION

(a) Income tax benefit
Prima facie income tax benefit calculated at
30% on the loss from ordinary activities

Increase in income tax expense due to:
Amortisation of goodwill

Sundry

Write-off of goodwill

Non-assessable gain on disposal
Write-off of foans

Legal expenses

Shares issued as remuneration

Tax losses not brought fo account

[acome tax benefit

(b} Deferred tax assets
Future income fax benefit not ftaken to
account
The potential future income fax benelit arising
from tax losses and timing differences has not
been recognised as an asset because recovery
of fax losses is not virtvally certain and
recovery of timing differences is not assured
beyond any reasonabie doubt:

Tax losses carried forward

Timing differences

Consolidated Company
2003 2002 2003 2002
$ 5 5 $
(83.229) (961.394y (155,758y (772,537)
- 31,409 - -
- 3,663 - -
- 196,821 - -
(97,272) - (24,743} -
- - - 247.680
- 5,400 - 5,400
1,431 20,040 1,431 20,040
179,070 704,061 179,070 499417
399,516 220,446 399,516 220,446
- 264,833 - 264,833
399.516 485,279 399,516 485,279

The potential future income tax benefit will only be obtained if:

() the relevant company derives future assessable income of a nature and an amount
sufficient fo enable the benefit to be realised, or the benefit can be utilised by another
company in the consolidated entity in accordance with Division 170 of the Income Tax

Assessment Act 1997;
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 36 JUNE 2003

(i1) the relevant company and/or the controlied entity continues to comply with the conditfions
for deductibility imposed by the law; and

(i11)  no changes in tax legislation adversely affect the relevant company and/or the
consolidated entity in realising the benefit.

5. EARNINGS PER SHARE

The following securities have been classified as ordinary shares and included in basic earnings per
share:

(a) ordinary shares
Classification of securities as potential ordinary shares

The options cutstanding have been classified as potential ordinary shares and included in diluted
earnings per share only.

Consolidated
2003 2002
5 5
Earnings reconciliation
Basic earnings (277,430) (3,204,645)
Diluted earnings (277,430)  (3,204,645)
2003 2002
Number Number
Weighted average number of shares
used as the denominator
Number for basic earnings per share 30,740,832 27,537,470
Number for diluted earnings per
share 30,740,832 27,537,470

As at 30 June 2003, 9,283,334 (2002: 13,955.427) options were on issue, entitiing the holder to 1
share for every option held. 8,533,334 options are exercisable at $0.30 and 750,000 options are
exercisable at $0.25. These potential ordinary shares are not dilutive and are therefore not
imcluded in the calculation of diluted earnings per share.
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 36 JUNE 2003
6. SEGMENT INFORMATION
Inter-segment pricing is determined on an arm’s length basis.
Segment results, assets and liabilities include ifems directly attributable fo a segment as well as
those that can be allocated on a reasonable basis. Unallocated items mainly comprise income-
earning assets and revenue, interest-bearing loans, borrowings and expenses, and corporate assets

and expenses.

Segment capital expenditure is the total cost incurred during the period fo acquire segment assets
that are expected to be used for more than one period.

Business segments

The consolidated entity comprised the following main business segments, based on the
consolidated entity’s management reporting system:

Product: software sales and support of Four D/X (Analyser), Three-D/Orion and
Opti-Cut (disposed of 1 July 2002)

Website Development: developing high-end websites (disposed of 1 July 2002)
Consulting assisting mining companies to address strategic planning issues using

resource blending and scheduling optimisation technology (disposed of
1 Jaly 2002)

Aguaculfure: research and development of technologies to hatch tiger prawn
commercially
Other: Investment activities

Geographical segments

No reportablie geographical segments have been identified as the consolidated entity operates
predominantly in Australia.
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 36 JUNE 2003
7. DISCONTINUING OPERATIONS
Website Development
On 1 July 2002, the Company disposed of its interest in fcon Medialab Holdings Pty Ltd, which
represented the Website Development segment. In accordance with terms of the sale agreement,

the purchasers of Icon Medialab Holdings Pty Ltd acquired certain assets and labilities of the
Company. The fair value of the consideration at the date of sale was $628,093. The carrying

amount of the net assets disposed of was $333,852 at 1 July 2003 and a profit before income tax of

$324,241 has been recorded in the financial statements at that date.
Consulting

On 1 July 2002, the Company disposed of its interest in Whittle Consulting Pty Ltd, which
represented the Consulting segment. The sale price was $30,000 cash. As at 30 June 2002, the
value of the investment in Whittle Consulting Pty Lid had been written down to $30.000.
Accordingly, a nil profit or loss was made on disposal in the current financial year.

Financial information in relation to the segments disposed, which has been included in the
consolidated {inancial statements, was as follows.

In 2002 the Board finalised the sale of Whittle Programming Pty Ltd which formed the product
segment.

Website Development Consulfing Product
2083 2002 2083 2002 2083 2002
b $ b $ b $
Revenue from ordinary activities - 2,350922 - 178,595 - 974,746
Expenses from ordinary activities - (3,307,957) - 341,680 - {981,369}
Segment result - {957,035} - {163,085} - {6,623}
Income tax expense - - - - - (53,0675}
Net Profit / (Loss) - {957,035) - {163,085) - {59,698)
Financial position as at 30 June
Segment assets - 1,751 436 - 48,281 -
Segment lisbilities - 1,759,531 - {24,340) - -
Net assets - (8,095} - 23,932 - -
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TECHNOLOGY INCUBATION GROUP LTD

A.B.N. 70 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 36 JUNE 2003

8. CASH ASSETS

Cash at Bank
Short ferm deposits

9. RECEIVABLES

Current
Trade debtors
Provision Tor doubtful debis

Other debiors

Consolidated Company

2003 2002 2003 2002

$ $ $ 5
459,907 56,836 459,907 -
- 1,028,541 - 1,028,541
459,907 1,085,377 459,907 1,028,541
- 1,124,455 - -

- (178,648 - -

- 945,807 - -

- 7,553 - 3,937

- 953,360 - 3,937
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

10. PLANT AND EQUIPMENT

Current
Furniture and fittings
- at recoverable amount

Office equipment
- at recoverable amount

Computer equipment
- at recoverable amount

Computer soflware
- at recoverable amount

Total plant and equipment net book
value - current

Non-Current

Furniture and fittings

- at cost

Accumulated depreciation

Computer equipment
- at cost
Accumulated depreciation

Total plant and eguipment net book
value - non-current

Total plant and equipment net book
value

Consolidated Company
2003 2002 2003 2002
$ $ $ 5
- 19,699 - -
- 126,483 - -
- 174,986 - -
- 31,015 - -
- 352,183 - -
958 - 958 -
(59) - (59) -
899 - 899 -
4,550 - 4,550 -
(962) - (962) -
3,588 - 3,588 -
4,487 - 4,487 -
4,487 352,183 4,487 -
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

10. PLANT AND EQUIPMENT (CONTINUED)

Reconciliation of the carrying amounts
of each class of plant and equipment are

set out below:

Furniture and fittings

Carrying value at beginning of year
Additions

Transfers in

Transfers out

Acquisition through entity acquired
Disposals through sale of entity
Depreciation

Writedown

Carrying amount at end of year

Office equipment

Carrying value at beginning of year
Additions

Transfers in

Transfers out

Acquisition through entity acquired
Disposals through sale of entity
Depreciation

Writedown

Carrying amount at end of year

Computer equipment

Carrying value af beginning of vear
Additions

Transfers in

Transfers out

Acquisition through entity acquired
Disposals through sale of entity
Depreciation

Writedown

Carrying amount at end of year

Consolidated Company
2003 2002 2003 2002
$ $ $ 5
19,699 10,765 - -
958 21,546 958 -
- - - 10,344
- (6,000} - (8,217}
- 27,232 - -
(19,699 (10,478} - -
(59) (7,421) (59) (2.127)
- (15,945} - -
899 19,699 899 -
126,483 13,353 - -
- 27,894 - 1,770
- 6,000 - 9,004
- - - (6,039}
- 205,987 - -
{126,483} (9,641} - -
- (56,2945 - (4,735}
- (60,816) - -
- 126,483 - -
174,986 60,888 - -
4,550 5,617 4,550 1,365
- - - 32,409
- - - (15.032)
- 297,367 - -
{174,986} (55,223} - -
(962} (96,253} (962) (18.742)
- (37,410 - -
3,588 174,986 3,588 -
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TECHNOLOGY INCUBATION GROUP LTD

A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Consolidated Company
2003 2002 2003 2002
$ $ $ 5
10. PLANT AND EQUIPMENT (CONTINUED)
Computer software
Carrying value at beginning of year 31,015 4,213 - -
Additions - 46,388 - -
Disposals through sale of entity (31,015} (16,656} - -
Depreciation - (2,930} - -
Writedown - - -
Carrying amount at end of year - 31,015 - -
4,487 352,183 4,487 -
11. OTHER
Current
Prepayments - 59,375 - 38,398
Loan fo controlled entity - - - 247,178
GST recetvable 5,874 - 5,874 -
5,874 59,375 5,874 285,576
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TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Consolidated Company
2003 2002 2003 2002
$ $ $ h
12, INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD
Non-Current
Investments in associate 436,912 - 436,912 -
436,912 - 436,912 -

On 25 October 2002, the Company acquired a 25% inferest in Tiger Intemational Hatchery Pty
Ltd, a company incorporated in Australia, focussed on developing technologies to hatch tiger
prawns in a commercial environment for a cost of $186,912.

On 31 March 2003, the Company acquired a further 24% interest in Tiger Infernational Hatchery
Pty Ltd, for a cost of $250,000 taking #s interest fo 49% of Tiger International Hatchery Pty Lid
for a total cost of $436,912.

On 30 June 2003, the Company announced its infention, subject to shareholder approval, to
acquire a further 31% interest in Tiger International Hatchery Pty Ltd, taking its interest to 80%
of Tiger International Hatchery Pty Ltd and to acqguire an 80% interest of Tiger Infernational
Farms Pty Lid.

(a) Interest in Associate
Balance  Ownership interest of

Name Date consolidated entity
2603 2002
Tiger Infernational Hatchery Pty Lid - ordinary shares 49% -

(i) Principal activity
Research and development of technologies to cultivate and
hatch tiger prawn larvae in controlied conditions

Consolidated
2003 2602
(i} Share of associate’'s profits / (losses)
Share of associate’s net profits - -

During the period the associate did not record a profit or loss.
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A.B.N. 70 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ JUNE 2003

Consolidated Company
2003 2002 2003 2002
$ $ $ S
13. OTHER FINANCIAL ASSETS
Non-Current
[avestments in controlled entities - - - 30,000
On 15 January 2002, the Company acquired 1,440,000
shares in Gemcom Software International Inc., a company
incorporated in Canada, in part consideration for the sale
of Whittle Programming Pty Ltd.
This investment 1s recorded in the financial statements of
the Company as follows:
Investments in other entities
Gemcom Software International Inc - af
cost 446,470 440,000 446,470 440,000
Provision for dimunition in value (268,470 (80,000  (268.470) (80,000}
178,000 360,000 178,000 360,000
178,000 360,000 178,000 390,000
14. PAYABLES
Trade creditors'” ) 22,861 168,886 22,861 -
Other creditors and accruals™ 11,000 1,272,072 11,000 78,525
Deferred consideration'™ 200,000 - 200,000 -
233,861 1,440,958 233,861 78,525

(a)y Terms and conadifions relating to the above financial instruments:

(1) Trade credifors are non-interest bearing and are normally settied on 30 day ferms.
(i1) Other creditors and accruals are non-interest bearing and are normally settled on

30 day terms.

(i11y Deferred consideration for the acquisition of Tiger International Hatchery Pty Ltd
is non-interest bearing and will be paid progressively over a period not exceeding

6 months.
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A.B.N. 70 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ JUNE 2003

15. DEFERRED REVENUE

Unearned revenue

16. INTEREST-BEARING LIABILITIES

Current
Bank overdraft
Lease liability

17. PROVISIONS

Current
Employee Entiflements

Consolidated Company
2003 2002 2003 2002
$ $ $ 5
- 171,859 - -
- - - 375,698
- 53,306 - -
- 53,306 - 375,698
- 196,101 - -
- 196,101 - -
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FOR THE YEAR ENDED 30 JUNE 2003

Consolidated Company
2003 2002 2003 2002
$ 5 5 $

18. CONTRIBUTED EQUITY

Issued and paid-up share capital

31,587,330 (2002: 24,896,391) ordinary shares,

fully paid 4,188,414 3,221,732 4,188414 3,221,732
Other contributed equity

Nit (2602: 3,740,000 redeemable convertible
notes — equity portion - 830,606 - 850,060

4,188,414 4,671,732 4,188,414 4,071,732

(2) Ordinary shares

Balance at the beginning of the year 3,221,732 3437598 3,221,732 3,437,598
Shares issued

- 2,486,939 (2002: Nil) as part consideration for

an interest in Tiger International Hatchery Pty

Lid at a fair value of $0.645 each. 111,912 ) 111,912 -
- Nil {2002: 1,333,334) as part-purchase of lcon

Medialab Australia Holdings Pty Ltd - 173,333 - 173,333
- Nil {2002: 835,000) in lieu of employee

services - 66,806 - 66,800
- 90,000 (2602: 412,269 employee shares at

$0.053 each. 4,776 39,601 4,770 39,001
- 4,114,006 (2002: Nil) conversion of

convertible notes 10 ordinary shares 856,600 - 856,000 -
Shares bought back

- nif (2002: 4,5060,000) - {495,000; - {495,000)
Balance at year end 4,188,414 3,221,732 4,188,414 3,221,732

Helders of ordinary shares are entifled to receive dividends as declared from fime to time and are
entitled to one vote per share at shareholders” meetings.

In the event of winding up of the Company, ordinary shareholders rank after all other shareholders
and creditors and are fully enfitied to any proceed of liguidation.

(b) Convertible Notes

Balance at the beginning (3,740,000 notes) of the 850,000 850,000 850,000 850,000
year

Increment of 374,060 (2062:340,060) in
convertible notes on anniversary date® - -
Conversion of 4,114,080 notes 10 4,114,060 (850,000) - (850,000) -
ordinary shareg

Balance at end of year - 850,000 - 850,000

(iy The number of convertible notes outstanding on each anniversary being 20 October each year will be
increased by a factor of 1.1 times.
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

(¢) Options over ordinary shares

At the end of the year, there were 8,533,334 (2002: 8,533,334} unlisted options (class A)
expiring 30 June 2006. Exercise price of $0.30 on or before 30 June 2006.

At the end of the vear, there were 750,000 (2002: 750,000) unlisted options (class B) expiring 18
October 2003, Exercise price of $0.25 on or before 18 October 2003.

No options were issued or have been exercised during the year. During the year, 4,672,093 listed
opfions with an exercise price of $0.40 on or before 30 September 2002, expired.

Consolidated Company
2003 2002 2003 2002
$ $ $ $
19. ACCUMULATED LOSSES
Accumulated loss/retained profits at the
beginning of the year (3,059,665) 144,980 (2,817.901) (242,777
Net loss (277,430) (3,204.,645) (519,194} (2,575,124}
Accumulated losses at the end of vear (3.337,095) (3.059.665) (3,337,095) (2,817,901}
20. COMMITMENTS
Non-cancellable operating lease expense
commitments
Future operating lease commitments not
provided for in the linancial statements
Within one year - 257,129 - -
One vear or later and no later than five years - 16,439 - -
- 273.568 - -

21. CONTROLLED ENTITIES
(a) Acquisition of controlled entities

During the 2002 financial year the Company purchased 100%

of the voting shares of Icon Medialab Australia Holdings
Pty Ltd. Details of the acqusition are as follows:

Page 35



TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 76 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

21. CONTROLLED ENTITIES (CONTINUED)

Feon Medialab Australia Holdings Pty

Lid

Cash consideration
Cash

Transaction cosis

Cash acquired
Outflow of cash

Fair value of net assets of entity
acquired

Plant and equipment
Cash assets

Other assets
Inventories

Trade debtors
Payables

Tax liability

Other provisions
Borrowings

Goodwill on acquisition
Total considersation

[Less: Shares issued as consideration

Consideration (cash}

{(b) Disposal of confrolied entifies

Consolidated The Company
2002 2002
A $
- 550,000 550,000
- 2,482 2,482
- 552,482 552,482
- (424,019 (424.019)
- 128,463 128,463
- 558,720 558,720
- 424,019 424,019
- 250 250
- 62.456 62,456
- 749,425 749,425
- (1,191,301 (1,191.301)
- (119.239) (119.239)
- (185451) (185.451)
- (229,134) (229.134)
- 68,745 68,745
- 656,070 656,070
- 725,815 725,815
: (173,333) (173.333)
- 552,482 552,482

During the 2003 financial year the consolidated entity disposed of 100% of its holding in

lIcon Medialab Australia Holdings Pty Ltd on 1 July 2002 and 100% of its holding in
Whittle Consulting Pty Ltd on 1 July 2002. Details of the disposals are as follows:
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21. CONTROLLED ENTITIES (CONTINUED)

Consolidated The Company
2003 2002 2603 2002
$ 5 5 $

fcon Medialab Australia Holdings Pty

Lid and Whittle Consulting Pty Lid

Cash 135,926 - 79.090

Bank overdraft - - (375.698)

Trade receivables 945,807 - -

Other debtors 7.553 - 3.937
Inventories 63,996 - -

Plant and equipment 352,183 - -

Other assets 59,375 - 38,398

Loan fo controlled entity - - 247,178
Investment in controlied entity - - 30,000
Payables (1,392,958) - (30,525)
Deferred revenue (171,859) - -

Lease liability (53,306) - -
Employee entitlements (196,101) - -
Expenses paid by purchaser (74,857) - (74.857)

Net liabilities disposed (324,241) - (82.477)
Consideration - - -

Profit on disposal (324.,241) - (82.477)

Page 37



TECHNOLOGY INCUBATION GROUP LTD
A.B.N. 70 091 805 480

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Consolidated Company
Note 2003 2002 2003 2002
$ $ $ $

22. NOTES TO THE STATEMENTS OF CASH FLOWS

(a) Reconciliation of cash
For the purposes of the statements of cash flows, cash includes cash on hand, cash at bank and short
term deposits at call. Cash as at the end of the financial year as shown in the statements of cash
Hows is reconciled to the related items in the statements of financial position as foliows:

Cash assets 8 459,907  1,085377 459,907 1,028,541
Interest-bearing liabilities 16 - (375.698)

459907 1,085,377 459,907 652,843

(b} Reconciliation of profit from operating
activities after income tax to net cash
provided by operating activities

Profit/(loss) after income tax (277.430% (3,204,645) (519.194) (2,575,124}

Add/(less) non-cash items:
Shares issued to employees 4,770 105,801 4,770 105,801
Fixed asset write-down - 117,101 - -
Write-down investment in Gemcom 188,470 80,000 188,470 80,000
Software amortisation - 48477 - -
Write off in Whittle Consulting - - - 587,157
Write off of Icon receivable - - - 825,600
Write off of investment in Icon - - - 723.333
Loss on sale of Whittle Programming - 454,301 - (320,739)
Amortisation - 760,768 - -
Depreciation 1,021 204,760 1,021 25,604
Loss on disposal of investments 480 - 480 -
Profit on sale of Icon Medialab (324,241} - (82.477) -

Net cash provided by operating activities

before change in assets and liabilities 406,930y (1,433,437) (406,930% (548,368}
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Consolidated
Note 2003 2002
$ $

22. NOTES TO THE STATEMENTS OF CASH FLOWS (CONT)

Changes in assets and labilities

(Increase)/decrease in receivables - (62,341}
(Increase)/decrease in other assets (5.874y  (204,098)
(Increase)/decrease in other financial asset - -
(Increase)/decrease in deferred faxes - (64,089)
(Increase)/decrease in invenfories - (9,071)
{Decrease)/increase in deferred revenue - 22,884
(Decrease)/increase in accounts payable 22,693 461,915
(Decrease)/increase in provisions - 8.846

Company
2003 2002
$ $
- (1.377)
(5.874) -
- (354.000y
- 3,951

22,693 43,778
- (9.555)

(390,111) (1,279,391)

(390,111)  (865,571)

(¢} Non-cash investing and financing activities

(1

(ii)
(iii)

As set out in Note 18(a) the Company issued 2,486,939 shares at 4.5 cents per
share as part of consideration for an inferest in Tiger Infernational Hatchery Pty

Bd.

As set out in 18(b) the convertible notes have been converted to ordinary shares.
An additional 374,000 (2002: 340,000} convertible notes were issued during the
year on the anniversary date.
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Consolidated

2003 2002
5 5
23. EMPLOYEE ENTITLEMENTS
Aggregate employee entiflements
mcluding on-costs:

Current - 196,101
Non-Current - -

Company

2003 2002
$ S

- 196,101

The present values of employee benefiis
not expected to be settled within 12 months
of balance date have been calculated using
the following weighted averages:

Assumed rate of increase in wage and

salary rates - 2%
Discount rate - 5.82%
Settiement ferm (years) - 10

Number of employees at year end 2 39

24. DIRECTORS REMUNERATION

The number of directors whose income from
the Company or any related party falls within
the following bands:

$0 and $9,999

$50,000 and $59.,999
$80,000 and $89.,999
$200,000 and $209,999

Consolidated
2003 2002
5 5

Total income paid er payable, or otherwise

made available, to all directors of the

Company and controlled entities from the

Company or any related party, excluding

related party transactions disclosed in note

26. - 312.540

Company

Company
2003 2002
$ 5

- 312,540
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Consolidated

2003 2002

S
25. EXECUTIVE REMUNERATION

The number of Australian based executive
officers of the Company and of controlled
entifies, whose remuneration from the
Company or any related party falis, and from
entities in the consolidated entity, within the
foliowing bands:

$40.000 and $49.999 1 -
$50.000 and 59,999 1 -
$90.000 and $99,999 - 1
$100,000 and $109.999 - 1

Total income in respect of the

financial year received, or due and

received, from the Company, entities

in the consolidated entity or related

parties by executive officers of the

Company and of controlled entities

whose imcome is $100,000 per annum

OF more: - 197,240

$

Company

2003

2002
S

102,290

Executive officers are those officers invelved in the strategic direction, general
management or control of business at a company ot operating division level.

26 RELATED PARTY DISCLOSURES

Directors

The names of each person holding the position of Director of the Company during the

fnancial year are:
Dr Tor Theunissen (appointed 16 September 2002)
Mr Miles Kennedy
Mr Karl Simich (appointed 8 August 2002)
Wayne Rudland (resigned 13 September 2002)
Jeff Whittle (resigned 15 July 2002}
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26. RELATED PARTY DISCLOSURES (CONTINUED)
Details of directors’ remuneration are set ouf in Note 24,
Apart from details disclosed 1n this note, no director has entered into a material contract
with the Company or the consolidated entity since the end of the previous financial year
and there were no material contracts involving directors’ interests subsisting af year end.
Directors” holdings of shares and share options
The inferests of directors of the reporting entity and their director-related entities in shares
and share options of entifies within the consolidated entity at year-end are set out below.
2003 2602
Number held Number held

Technology Incubation Group Ltd:

Ordinary shares 5,114,977 6,055,354
Opftions 1,280,001 6,826,315
Convertible notes - 3,740,000

Directors’ fransactions in shares and share options

During the year the Company:
- issued nil (2002: nil) shares,
- bought back nii (2002: 4,500,000) shares,
- issued nil {2002: 750,000} unlisted options,
- issued 374,000 (2002: 340,000} convertible nofes, and
- issued 4,114,000 (2002: nil) ordinary shares by way of conversion of convertible
notes,
to directors and their director-related entities.

Directors’ transactions with the Company or its controlled entities

A number of directors of the Company, or their director-related entities, hold positions in
other entities that result in them having control or significant influence over their financial
or operating policies of these entities.

The terms and conditions of the fransactions with directors and their director related entities

were no favourable than those available, or which might reasonably be expected to be
available, on similar fransactions to non-director related entifies on an arm’s length basis.
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26, RELATED PARTY DISCLOSURES (CONTINUED)

The aggregate amounts paid during the year relating to directors and their director-related

entities were as follows:

Consolidated
Director Related  Transaction 2003 2002
Entities 5 5
Psytec Consultants  Provision of executive
Pty Ltd — Dr Tor director services
Theunissen 50,000 -
Resource Provision of
Development administration,
Company ~ Miles accounting and office
Kennedy and Karl  services 30,000 -
Simich

27. EVENTS SUBSEQUENT TO BALANCE DATE

The following significant events occurred afier balance date:

Company
2003 2002
$ 5
50.000 -
30.000 -

- On 10 Septernber 2003, the Company gave notice to its members of a general meeting to be
held on 10 October 2003 to consider, and if thought fif, to pass, resolutions dealing with:

(1} the acquisition of shares in Tiger Infernational Hatchery Pty Ltd to take its interest to
80% and the acquisition of an 80% interest in Tiger International Farms Pty Ltd in
consideration of the Company issuing 11,425,061 ordinary fully paid shares to

Faustus Pty Lid; and

(i1}  a change of company name to Tiger International Limited.

- On 18 Septemnber 2003, the Company announced it had concluded an agreement to purchase
the entire issued capital of Aussie Prawns Pty Ltd (“"APPL”) for the sum of $3.5 million,
payable in full by 24 December 2003. The transaction is conditional upen the Company
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EVENTS SUBSEQUENT TO BALANCE DATE (CONTINUED)

conducting and accepting the results of a full “due diligence” mvestigation into APPL prior
to 28 October 2003.

ADDITIONAL FINANCIAL INSTRUMENTS DISCLOSURE

(a) Interest rate risk

Interest rate risk exposures

The consolidated entity’s exposure fo interest rate risk and the effective weighted

average interest rate for classes of financial assets and financial liabilities is set out
below:
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28. ADDITIONAL FINANCIAL INSTRUMENTS DISCLOSURE (CONT)

2003

Financial Assefs

Cash assets

Other financial

assets

Finemcial Liahilities

Payables

20062

Financial Assets
Cash assets
Receivables
Other financial
assets

Financial Liabilities
Payables

Empioyee
entitlements

Interest bearing
Habilities

Note

17

16

Fixed interest mataring in:

Weighted  Floating 1 year Fto5 More Non- Tofal
average interest  orless  years than 8 interest
Nofe  interest rate years bearing
5 5 5 $ 3 3
8 4.71% 459,907 - - - - 459,507
13 - - - - - 178,600 178,606
459,967 - - - 178,600 637,907
14 - - - - - 233,861 233,861
- - - - 233,861 233,861
Fixed interest maturing in:
Weighted Floating lyear Ito35 More Non- Total
average interest orless  years than 5 istterest
inferest rafe years bearing
$ 5 5 $ 5 $

4.06% 1,085,377 - - - - 1085377

- - - - - 553,360 953,360

- - - - - 360,000 360,000

1,685,377 - - - 1,313,366 2,398,737

- - - - - 1,446,938 1,440,958

- - - - - 196,101 196,101

- 53,306 53,306

- - - - 1,690,365 1,690,365
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28. ADDITIONAL FINANCIAL INSTRUMENTS DISCLOSURE (CONT)

(b) Credit risk exposures

Credit risk represents the loss that would be recognised il counterparties failed fo
perform as contracted.

Recognised financial instruments
The credit risk on financial assets, excluding investments, ol the consolidated entity
which have been recognised on the statement of financial position, is the carrying

amount, net of any provision for doubtlul debts.

The consolidated entity minimises concentrations of credit risk by underfaking
transactions with a large number of customers.

The consolidated entity is not materially exposed to any individual overseas country
or individual customer.

(¢) Net fair values of financial assets and liabilities
Valuation approach

Net fair values of financial assets and liabilities are determined by the conselidated
entity on the following bases:

Recognised financial instruments

The net fair value of moenetary financial assets and financial liabilities, including
redeemable convertible notes, not readily traded in an organised financial market are
determined by valuing them at the present value of contractual future cash flows.
Cash flows are discounted using standard valuation technigues at the applicable
market vield having regard to the timing of the cash flows.

Net fair values

Recognised financial instruments

The carrying amounts of financial assets and liabilities as at the reporting date
approximate their fair values.
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In the opinion of the directors of Technology Incubation Group Lid:

{(a} the financial statements and notes, as set out on pages 11 to 46 are in
accordance with the Corporations Act 2001, mcluding:

(i} giving a true and fair view of the financial position of the Company
and consolidated entity as at 30 June 2003 and of their performance, as
represented by the results of their operations and their cash flows, for
the period then ended on that date; and

(i}  complying with Accounting Standards and the Corporations
Regulations 2001; and

{(b) there are reasonable grounds to believe that the Company will be able to pay
its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

PN s

Dr Tor Theunissen
Executive Chairman

Perth
30 September 2003
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Independent audit report to members of Technology Incubation Group Ltd
Scope
The financial report and directors " vesponsibility

The financial report comprises the statement of financial position, statement of financial
performance, statement of cash flows, accompanying notes to the financial statements, and

the directoss’ declaration for both Technology Incubation Group Ltd (the “Company™) and the
Consolidated Eatity, for the year ended 30 June 2003, The Consolidated Entity comprises
both the company and the entifies it conirolied during that year.

The directors of the Company are responsible for the preparation and true and fair
presentation of the financial report in accordance with the Corporations Acr 2004 . This
includes responsibility for the maintenance of adequate accounting records and internal
controls that are designed to prevent and detect fraud and error, and for the accounting
policies and accounting estimates isherent in the financial report.

Audit approach

We conducted an independent audil in order 1o express an opinioa to the members of the
Company. Qur audil was conducted in accordance with Australian Auditing Standards in
order to provide reasonable assurance as 1o whether the financial report is free of material
misstafement. The nature of an audit is influenced by factors such as the use of professional
judgement, selective testing, the inherent limitations of internal control, and the availability of
persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee that all
material misstatements have been detected.

We performed procedures 1o assess whether in all material respects the financial report
presents fairly, in accordance with the Corporations Act 2001, Australian Accounting
Standards and other mandatory financial reporting requirements in Australia, a view which is
consistent with our understaading of the Company’s and the Consolidated Entity’s financial
position, and of their performance as represented by the results of their operations and cash
flows.

We formed our audit opinion on the basis of these procedures, which included:

B examining, on a lest bagis, information fo provide evideace supporting the amousis and
disclosures in the financial report, and

B assessing the appropriateness of the accounting policies and disclogures used and the
reasonableness of significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial
reporting when determining the nature and extent of our procedures, cur audit was not
designed to provide assurance on iniernal controls.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001,
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Audit opinion

In our opinion, the financial report of Technology Incubation Group Litd is in accordance
with:

a) the Corporations Act 2001, including:

i. giving a true and fair view of the Company’s and Consolidated Entity’s financial
position as at 30 Juse 2003 and of their performance for the financial year ended on
that date; and

ii. complying with Accounting Standards in Australia and the Corporations Regulations
2001; and

b} other mandatory professional reporting reqairements in Australia.

Kemg

KPMG

TR HART
Partner

Perth
30 September 2003
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