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Marine Produce Australia Limited (MPA) advises that since lodgement on 29 September
2006 of the Company’s consolidated financial report for the year ended 30 June 2006, the
directors became aware that an adjustment to a depreciation charge for the 2006 year
had not been properly reflected in the financial statements and identified other
immaterial typographical errors. As a result, the directors have reissued the financial
report amending all identified items and the auditors have issued a new audit report, a
copy of which is attached hereto.
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MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

Inventories

Consolidated The Company
2006 2005 2006 2005
$ $ $ $
Stock of feed at cost 119,234 - - -

Consumable stock at cost 15,747

Harvested fish stock (at cost) 8,495 - - -
Harvested prawn stock (at NRV) 197,114 - - -
340,590 - - -

Biological assets

At 30 June 2006, Barramundi stock comprised of approximately 76,533 kilos of Barramundi in sea cages ranging from 89g to
2.2kgs in size. During the financial year ended 30 June 2006, the consolidated entity harvested approximately 8.15 tonnes
(2005:nil) of Barramundi, which had a fair value less estimated point-of-sale costs of $68,867 (2005: nil) at the date of harvest.

At 30 June 2006, Prawn stock comprised of 1,640 kilos (2005: nil) prawns in ponds. During the financial year ended 30 June
2006, the consolidated entity sold 18,820 kilos of prawns (2005: nil). The significant assumptions made in determining the net
market value of prawns and barramundi in the current reporting period are:

(@ The fair value less point of sale costs were determined with reference to the price achieved at the Sydney Fish
Market, less the cost of transport to Sydney.

(b) Prawns will reach maturity after 6 months in ponds and Barramundi after 12 months in sea cages.

(c) The expected prices of prawns and barramundi fluctuate in real terms, based on prices throughout the current
financial year.

(d) Inflation will match quantity discounts during future periods and so costs should remain static going forward or
reduce with efficiencies.

(e) Barramundi reaches saleable size from 750g.

Consolidated

Barramundi Prawns Total
$ $ $
Balance at 1 July 2004 - -
Balance at 1 July 2005 - -
Increase due to livestock acquisitions/breeding 639,881 459,129 1,099,010
Decrease due to sales (65,808) (245,882) (311,690)
Harvested stock transferred to inventories (8,495) (197,142) (205,637)
Balance at 30 June 2006 565,578 16,105 581,683
Investments
Consolidated The Company
2006 2005 2006 2005
$ $ $ $
Non-current investments
Investments in controlled entities- at cost - - 4,728,924 4,728,924
Less impairment - - (3,379,532) (1,047,459)
- - 1,349,392 3,681,465

Deferred tax assets and liabilities

Unrecognised deferred tax assets

Deferred tax assets have not been recognised in respect of the following items:

Consolidated The Company
2006 2005 2006 2005
$ $ $ $
Deductible temporary difference 26,002 24,827
Tax losses 1,290,739 706,034 1,591,980 862,810
1,316,741 730,861 1,591,980 862,810

The tax losses do not expire under current tax legislation. Deferred tax assets have not been recognised in respect of these
items because it is not probable that future taxable profit will be available against which the consolidated entity can utilise the
benefits from.
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15. Property, plant and equipment

Impairment losses

MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

The directors have considered their obligations under the Australian International Financial Reporting Standards (AFIRS) and Accounting Standard AASB 136 Impairment of Assets and have

reviewed that carrying value of assets and have recognised an impairment charge against that carrying value of certain assets.

Aussie Prawns
Prawn farm located in Darwin, Northern Territory

The directors consider the carrying value should be represented in the accounts as the recoverable amount less selling costs. An independent market appraisal was sought and received and the
directors have applied a charge of $1,134,750 against the asset.

Consolidated

The Company

tﬁﬂg.?gg eglﬁg%inn(: Infra-structure Total tﬁﬂgligg eglﬁg%innci Infra-structure Total
$ $ $ $ $ $ $ $

Cost
Balance at 1 July 2004 1,709,000 417,916 1,511,794 3,638,710 - 37,797 - 37,797
Acquisitions - 399,481 385,085 784,566 - - - -
Disposals - (6,523) - (6,523) - (6,523) - (6,523)
Balance at 30 June 2005 1,709,000 810,874 1,896,879 4,416,753 - 31,274 - 31,274
Balance at 1 July 2005 1,709,000 810,874 1,896,879 4,416,753 - 31,274 - 31,274
Acquisitions - 1,946,055 282,273 2,228,328 - - - -
Transfer to subsidiary - - - - - (31,274) - (31,274)
Disposals (43,000) (637,097) - (680,097) - - - -
Balance at 30 June 2006 1,666,000 2,119,832 2,179,152 5,964,984 - - - -
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Depreciation and impairment losses
Balance at 1 July 2004
Depreciation charge for the year
Impairment losses

Disposals

Balance at 30 June 2005
Balance at 1 July 2005
Depreciation charge for the year
Transfer to subsidiary
Impairment losses

Disposals

Balance at 30 June 2006
Carrying amounts

At 1 July 2004

At 30 June 2005

At 1 July 2005

At 30 June 2006

MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

Consolidated

The Company

Land and Plant and Infra-structure Total Land and Plant and Infra-structure Total
buildings equipment buildings equipment

$ $ s ¥ $ $ s ’

20,244 36,710 18,667 75,621 - 3,985 - 3,985

40,600 64,857 37,683 143,140 - 11,804 - 11,804

- (2,878) - (2,878) - (2,878) - (2,878)

60,844 98,689 56,350 215,883 - 12,911 - 12,911

60,844 98,689 56,350 215,883 - (12,911) - (12,911)

40,585 415,060 53,055 508,700 - - - -

- - - - - (12,911) - (12,911)

202,027 250,932 681,791 1,134,750 - - - -

(7,800) (314,833) - (322,632) - - - -

295,656 449,848 791,196 1,536,700 - - - -

1,688,756 381,206 1,493,127 3,563,089 - 33,812 - 33,812

1,648,156 712,185 1,840,529 4,200,870 - 18,363 - 18,363

1,648,156 712,185 1,840,529 4,200,870 - 18,363 - 18,363

1,370,344 1,771,754 1,387,956 4,428,284 - - - -

Page 32



16. Intangible assets

A WNPR

Consolidated

MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

The Company

BGIP* MMIP? Tp® CBAL* Total BGIP MMIP TIP CBAL Total

$ $ $ $ $ $ $ $ $ $

Cost - - - - -
Balance at 1 July 2004 - 331,870 361,873 - 693,743 - - - - -
éggtéiisnigggf‘;hrough business 200,000 200,000 B } B ) )
Other acquisitions 400,000 - - - 400,000 - - - - -
Balance at 30 June 2005 400,000 531,870 361,873 - 1,293,743 - - - - -
Balance at 1 July 2005 400,000 531,870 361,873 - 1,293,743 - - - - -
Other acquisitions - - - 44,738 44,738 - o o - -
Balance at 30 June 2006 400,000 531,870 361,873 44,738 1,338,481 - - - - -

Barramundi growout intellectual property

MPA Marketing Pty Ltd intellectual property
Tiger international hatchery intellectual property
Crawford bay aquaculture license
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MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

Consolidated The Company
BGIP MMIP? TIP? CBAL* Total BGIP MMIP? TIP3 CBAL Total
$ $ $ $ $ $ $ $ $ $
Amortisation and impairment losses
Balance at 1 July 2004 - 23,549 25,678 - 49,227 - - - - -
Amortisation for the year - 53,181 36,193 - 89,374 - - - - -
Impairment charge - - - - - - - - - -
Reversal of impairment losses - - - - - - - - - -
Balance at 30 June 2005 - 76,730 61,871 - 138,601 - - - - -
Balance at 1 July 2005 - 76,730 61,871 - 138,601 - - - - -
Amortisation for the year 40,000 53,187 36,132 - 129,319 - - - - -
Impairment charge - 401,953 263,870 - 665,823 - - - - -
Reversal of impairment losses - - - - - - - - - -
Balance at 30 June 2006 40,000 531,870 361,873 - 933,743 - - - - -
Carrying amounts
At 1 July 2004 - 308,321 336,195 - 644,516 - - - - -
At 30 June 2005 400,000 455,140 300,002 - 1,155,142 - - - - -
At 1 July 2005 400,000 455,140 300,002 - 1,155,142 - - - - -
At 30 June 2006 360,000 - - 44,738 404,738 - - - - -
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MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities

A.B.N. 70 091 805 480

Amortisation and impairment charge

The amortisation and impairment charge is recognised in the following line items in the income statement:

Consolidated

2006 2005

$ $

Depreciation and Amortisation 637,642 300,014
Impairment 1,800,573 -

The Company

2006 2005
$ $
7,478 9,627

During the year the consolidated entity suspended exploration and evaluation activities in respect of its identification of suitable
sites for prawns and barramundi farms area of interest and substantive future expenditure is not currently planned. As a result,
the recoverable amount of exploration and evaluation assets in respect of this area of interest was assessed and written down
by $401,953 to nil. During the year the consolidated entity suspended the activities of Tiger International Hatchery Pty Ltd as
its work was taken over by Aussie Prawns Pty Ltd. As a result its recoverable amount in the intellectual property in respect of

finding ripe broodstock was written down by $283,870 to Nil.

Total impairment charge

Impairment in relation to MPA Marketing Pty Ltd intellectual property

Impairment in relation to Tiger International Hatchery Pty Ltd intellectual property

Impairment in relation to Aussie Prawns Pty Ltd Infrastructure, Plant & Equipment and
Buildings

Balance

401,953

263,870

1,134,750

Total impairment charge

1,800,573

17. Trade and other payables

Consolidated

The Company

2006 2005 2006 2005
$ $ $ $
Trade payables 594,597 268,956 70,233 44,153
Other trade payables and accrued expenses 178,368 192,669 43,000 173,556
772,965 461,625 113,233 217,709
18. Employee benefits
Current
Consolidated The Company
2006 2005 2006 2005
$ $ $ $
Liability for annual leave 40,088 45,273 - -

(@) Defined superannuation contribution funds

The consolidated entity makes contributions to a defined contribution superannuation fund.

expense was $73,533. For the financial year ended 30 June 2006 (2005;$55,417).

(b)  Share based payments

During the year no share based payments were made.

The amount recognised as
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MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

19. Capital and reserves

Share capital

The company

Ordinary Non-redeemable

Shares Preference shares
2006 2005 2006 2005
On issue at 1 July 142,809,692 77,464,249 - -
Issued for cash 83,404,846 65,345,443 - -
On issue at 30 June — fully paid 226,214,538 142,809,692 - -

Effective 1 July 1998, the Company Law Review Act abolished the concept of par value shares and the concept of authorised
capital. Accordingly, the Company does not have authorised capital or par value in respect of it's issued shares.

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per
share at meetings of the Company. All shares rank equally with regard to the Company’s residual assets.

Dividends

No dividends were proposed or payed during the financial year.
20. Financial Instruments

Exposure to credit, interest rate and currency risks arises in the normal course of the consolidated entity’s businesses.

Credit risk

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. Credit evaluations
are performed on all customers requiring credit over a certain amount. The consolidated entity does not require collateral in
respect of financial assets.

Investments are allowed only in liquid securities and only with counterparties that have a credit rating equal to or better than the
consolidated entity. Given their high credit ratings, management does not expect any counterparty to fail to meet its
obligations. At the balance sheet date there were no significant concentrations of credit risk. The maximum exposure to credit
risk is represented by the carrying amount of each financial asset in the balance sheet.
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MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

Effective interest rates and repricing analysis

In respect of income-earning financial assets and interest-bearing financial liabilities, the following table indicates their effective interest rates at the balance sheet date and the periods in which they

reprice.
Consolidated 2006 2005
SEEIRTE MMGEEsE Total Less than one year Effective interest Total 6 months or less
rate rate
Cash and cash equivalents* 5.49% 1,417,742 1,417,742 5.0% 3,932,041 3,932,041
Interest bearing loans and borrowings 8.62% (11,456) (11,456) ) ) )
current ' ’ ’
One to four years
Interest bearing loans and borrowings non- 8.62% (28,441) (28,441) ) ) )
current ' ’ ’
*These assets/liabilities bear interest at a fixed rate.
The Company 2006 2005
SEEIRTE MMGEEE Total Less than one year Effective interest Total 6 months or less
rate rate
Cash and cash equivalents* 5.49% 1,108,977 - 5.0% 3,648,352 3,648,352

All financial assets and liabilities are disclosed at cost. The directors are of the opinion that due to their nature, the fair value of the assets and liabilities would not be significantly different at their

cost.
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MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

21. Capital and other commitments

Consolidated The Company

2006 2005 2006 2005
Capital expenditure commitments
Plant and equipment
Contracted but not provided for and payable within one 495,650 ) ) )

year

22. Contingencies

There are no contingent liabilities other than the default clause in the Maxima Fish Farms Pty Ltd memorandum of
understanding and the directors are of the opinion that provisions are not required in respect of those matters as it is not
probable that a future sacrifice of economic benefits will be required or the amount is not capable of reliable measurement.

23. Consolidated entities

Country of Incorporation Ownership interest

2006 2005
Parent entity
Marine Produce Australia Limited
Subsidiaries
Tiger International Management Pty Ltd Australia 100% 100%
Tiger International Fish Farms Pty Ltd Australia 100% 100%
MPA Marketing Pty Ltd Australia 100% 100%
Tiger International Hatchery Pty Ltd Australia 100% 100%
Aussie Prawns Pty Ltd Australia 100% 100%

In the financial statements of the Company, investments in controlled entities are measured at cost and included with other
financial assets. The Company has no jointly controlled entities.

24. Reconciliation of cash flows from operating activities

Consolidated The Company
2006 2005 2006 2005
$ $ $ $

Cash flows from operating activities
Loss for the period (5,306,600) (2,462,331) (5,306,600) (2,462,331)
Adjustments for:
Depreciation and Amortisation 637,642 300,014 7,478 9,627
Impairment loss 1,800,573 - 5,099,934 2,471,715
Gain on sale of property, plant and equipment 333 2,177 333 2,177
Oper_at_ing loss before changes in working capital and (2,868,052) (2.160,140) (198,855) 21.188
provisions
(Increase)/decrease in biological assets (581,683) - - -
(Increase)/decrease in trade and other receivables (284,273) (18,558) (31,755) 15,719
(increase)/decrease in inventories (340,618) - - -
(Increase)/decrease in other assets - (17,853) - -
(Increase)/decrease in trade and other payables 363,501 211,328 (5,485) (19,269)
Increase/(decrease) in provisions and employee benefits (5,185) 35,967 - -
Net deficit from operating activities (3,716,310) (1,949,256) (236,095) 17,638
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25. Related parties

MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

The following were key management personnel of the consolidated entity at any time during the reporting period and unless
otherwise indicated were key management personnel for the entire period:

Non-executive directors

Mr M Kennedy (chairman)
(appointed 3 February 2006)

Mr M Firmin
(resigned 9 August 2006)

Mr K Simich
(resigned 30 June 2006)

Dr T Theunissen
(retired November 2005)

Executives

Mr H Lennerts (Secretary)
(resigned 10 August 2006)

Jean Mathie (Secretary)
(appointed 14 August 2006)

Other key management personnel transactions

Executive directors

Mr J Hutton (Managing Director)
(resigned 3 February 2006)
(reappointed 14 August 2006)

Mr N Miller
(resigned 3 February 2006)
(reappointed 14 August 2006)

Mr A Zimpel (Chairman)
(resigned 3 February 2006)

Mr P Fraser (Managing Director)
(appointed 5 December 2005)
(resigned 9 August 2006)

The aggregate amounts recognised during the year relating to key management personnel and their related parties were as

follows:

Key management personnel a
their related parties

Mr K Simich and Mr M Kennedy
RDC

nd Transaction

Rent
company
office

Mr J Hutton and Mr N Miller
Maxima Pearling Co Pty Ltd

Rent Broome
office

Mr J Hutton and Mr N Miller
Maxima Fish Farms Pty Ltd

Services and
materials
supplied
Cone Bay

Mr J Hutton
Mrs A Hutton

Accounting
services

Consolidated

2006 2005

12,618

32,781

1,697,036

15,000

The Company

2006

2005
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MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

During the year the following payments were made to directors or their associated entities:

0] Alison Hutton, wife of John Hutton (director) was paid amounts totaling $15,000 for accounting consulting services
rendered to the Company.

(i) RDC, a company related to Mr K Simich and Mr M Kennedy (directors) was paid a final rental and services payment of
$12,618 dating back to the previous year when the Company occupied RDC premises.

(iii) Broome office rent and expenses of $32,781 was paid to Maxima Pearling Co Pty Ltd, a company associated with Mr J
Hutton and Mr N Miller (directors).

(iv)  Amounts totaling $1,697,036 were paid to Maxima Fish Farms Pty Ltd, a company associated with Mr J Hutton and Mr
N Miller (directors) for services rendered and materials supplied as the manager of our Barramundi Fish Farm in Cone
Bay in the Kimberley region of Western Australia.

Amounts receivable from and payable to key management personnel and other related parties at reporting date arising from the
transactions were as follows:

Consolidated The Company

2006 2005 2006 2005
Assets a_nd liabilities arising from the above
transaction
Other related parties
Current receivables 10,183 - - -
Key management personnel
Current receivables 218 - - -
Other related parties
Current payables 133,401 - - -
Total payments/total liabilities 143,802 - - -

From time to time, key management personnel of the Company or its controlled entities, or their related entities, may purchase
goods from the consolidated entity. These purchases are of the same terms and conditions as those entered into by other
consolidate entity employees or customers and are trivial or domestic in nature.

Subsidiaries

Loans are made by the company to wholly owned subsidiaries for capital purchases. With the exception of the specific
transactions noted below, loans outstanding between the company and its controlled entities have no fixed date of repayment
and are non-interest bearing. During the financial year ended 30 June 2006, such loans to subsidiaries totalled $5,484,941
(2005:$1,772,772). These loans have been recognised as a non-current receivable.

Interest-free loans made by the company to its subsidiaries are repayable on demand.

Options and right over equity instruments

The movement during the reporting period in the number of options over ordinary shares in Marine Produce Australia Limited
held, directly, indirectly or beneficially, by each key management person, including their related parties, is as follows:

Held at Granted as . Other Held at 30 Ves'ted Vesged and
1 July compensation Exercised changes* June 2006 during exercisable at
2005 the year 30 June 2006
Directors
Mr M Kennedy 853,000 - - (853,000) - - -
Mr J R Hutton 2,547,785 - - (1,547,785) 1,000,000 - 1,000,000
Mr N Miller 1,000,000 - - - 1,000,000 - 1,000,000
Mr M Firmin - - - - - - -
Mr K Simich 1,853,000 - - (853,000) 1,000,000 - 1,000,000
Mr A Zimpel 16,000,000 - - (10,000,000) 6,000,000 - 6,000,000
Dr T Theunissen 2,426,677 - - - 2,000,000 - 2,000,000
Mr P Fraser 1,000,000 - - - 1,000,000 - 1,000,000

Officers
Mr H Lennerts - - - - - - -

* Other changes represent options that are expired or were forfeited during the year.
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Directors

Mr M Kennedy**
Mr J R Hutton
Mr N Miller

Mr M Firmin

Mr K Simich**
Mr A Zimpel

Dr T Theunissen
Mr P Fraser
Officers

Mr H Lennerts

MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities

Held at
1July
2004

853,000
250,000

853,000
- 1
426,667

Granted as
compensation

A.B.N. 70 091 805 480

2,297,785
1,000,000

1,000,000
5,500,000
2,000,000
1,000,000

** Relates to the same parcel of options

Exercised

Other

Held at 30

changes*

June 2005

853,000
2,547,785
1,000,000

1,853,000
16,000,000
2,426,667
1,000,000

Vested Vested and
during exercisable at
the year 30 June 2005
- 853,000
2,297,785 2,547,785
1,000,000 1,000,000
1,000,000 1,853,000
15,500,000 16,000,000
2,000,000 2,426,667
1,000,000 1,000,000

The movement during the reporting period in the number of ordinary shares in Marine Produce Australia Limited held, directly,
indirectly or beneficially, by each key management person, including their related parties is as follows:

Directors

Mr M Kennedy*
Mr J R Hutton
Mr N Miller

Mr M Firmin

Mr K Simich*
Mr A Zimpel

Dr T Theunissen
Mr P Fraser
Officers

Mr H Lennerts

Held at
1 July 2005

3,542,718
28,628,215
4,237,500

3,542,718
3,491,964
1,800,001

* Relates to the same shares
** As per form 3Z lodged on termination

Directors

Mr M Kennedy*
Mr J R Hutton
Mr N Miller

Mr M Firmin

Mr K Simich*
Mr A Zimpel

Dr T Theunissen
Mr P Fraser
Officers

Mr H Lennerts

Held at
1 July 2004

3,235,218
15,910,000
510,000

3,235,218
1,478,571
2,140,000

* Relates to the same shares

Purchases

901,609
9,525,633
2,807,750

901,609

Purchases

307,500
12,718,214
3,817,500

307,500
2,013,393
360,001

Received on
exercise of
options

Received on
exercise of
options

Sales

1,739,465

1,679,500
118,500

Sales

Held at 30 June
2006

2,704,862
38,153,848
7,045,250

2,764,827**
3,373,464**
1,800,001**

Held at 30 June
2005

3,542,718
28,628,215
4,237,500

3,542,718
3,491,964
1,800,001

No shares were granted to key management personnel during the reporting period as compensation during 2005/2006.
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26. Explanation of transition to AIFRSs

Reconciliation of equity

Assets

Cash and cash equivalents
Trade and other receivables
Inventories

Biological assets

Other assets

Assets available for sale
Total current assets
Receivables

Investment in subsidiaries
Property, plant and equipment
Intangible assets

Total non-current assets

Total assets

MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities

Consolidated

A.B.N. 70 091 805 480

The Company

Previous Effeqt_of _ Effec_t_of Previous Effeqt_of _ Effec_t_of
GAAP trantsc;tlon AIERSS Pgexf;s trantsc;tlon AIERSS GAAP trantsc;tlon AIERSS Pgexf;s trantsc;tlon AIERSS
AIFRSs AIFRSs AIFRSs AIFRSs
1 July 2004 30 June 2005 1 July 2004 30 June 2005
$'000 $'000 $'000 $'000 $000 $'000 $'000 $'000 $'000 $'000 $000 $'000
460 - 460 3,932 - 3,932 337 - 337 3,648 - 3,648
97 = 97 116 - 116 27 - 27 12 - 12
- - - 18 - 18 - - - - - -
- - - 167 - 167 - - - - - -
557 - 557 4,233 - 4,233 364 - 364 3,660 - 3,660
- - - - - - - - - 1,773 - 1,773
- - - - - - 4,249 - 4,249 3,682 - 3,682
3,563 - 3,563 4,034 - 4,034 34 - 34 18 - 18
714 - 714 1,155 - 1,155 = - - - - -
4,277 = 4,277 5,189 - 5,189 4,283 = 4,283 5,473 - 5,473
4,834 - 4,834 9,422 - 9,422 4,647 - 4,647 9,133 - 9,133
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Reconciliation of equity
(continued)

A.B.N. 70 091 805 480

Consolidated

MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities

The Company

Previous Effeqt_of _ Effec_t_of Previous Effeqt_of _ Effec_t_of
GAAP trantsc;tlon AIERSS Pgexf;s trantsc;tlon AIERSS GAAP trantsc;tlon AIERSS Pgexf;s trantsc;tlon AIERSS
AIFRSs AIFRSs AIFRSs AIFRSs
1 July 2004 30 June 2005 1 July 2004 30 June 2005
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Liabilities
Trade and other payables 250 - 250 462 - 462 72 - 72 218 - 218
Employee benefits 9 - 9 45 - 45 - - - - - -
Total current liabilities 259 - 259 507 - 507 72 - 72 218 - 218
Deferred tax liabilities - 16 16 - - - - = = - - -
Total non-current liabilities - 16 16 - - - - - = - - -
Total liabilities 259 16 275 507 - 507 72 - 72 218 - 218
Net assets 4,575 (16) 4,559 8,915 - 8,915 4,575 - 4,575 8,915 - 8,915
Equity
Issued Capital 9,393 - 9,393 16,195 - 16,195 9,393 - 9,393 16,195 - 16,195
Retained losses (4,818) (16) (4,834) (7,280) - (7,280) (4,818) - (4,818) (7,280) - (7,280)
Total equity attributable to 4,575 (16) 4,559 8,915 : 8,915 4,575 : 4,575 8,915 : 8,915

equity holders of the parent
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Reconciliation of profit for 2005

Revenue

Cost of sales

Gross profit

Other expense

Share based payment expense ?

Results from operating activities before tax
Profit before tax

Income tax expense

Loss after tax

a Value is for share options issued to Peter Fraser.

MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

Consolidated

Previous GAAP Effect of transition to AIFRSs AIFRSs
$ $ $
265 - 265
2727 - 2727
- 31 31
(2462) (31) (2493)
(2462) (31) (2493)
(2462) (31) (2493)

Reconciliation has not been provided for company due to nil effect
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27.

MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

As stated in significant accounting policies note 1(a), these are the consolidated entity’s first consolidated financial statements
prepared in accordance with AIFRSs.

The policies set out in the significant accounting policies section of this report have been applied in preparing the financial
statements for the financial year ended 30 June 2006, the comparative information presented in these financial statements for
the financial year ended 30 June 2005 and in the preparation of an opening AIFRS balance sheet at 1 July 2004 (the
consolidated entity’s date of transition).

In preparing its opening AIFRS balance sheet, the consolidated entity has adjusted amounts reported previously in the financial
statements prepared in accordance with its old basis of accounting (previous GAAP). An explanation of how the transition from
previous GAAP to AIFRSs has affected the consolidated entity’s financial position, financial performance and cash flows is set
out in the following tables and the notes that accompany the tables.

Notes to the reconciliation of equity

The impact on deferred tax of the adjustments described is set out below.

The consolidated entity has applied AASB 3 to all business combinations that have occurred since 1 July 2004 (the date of
transition to AIFRSS).

The effect in the consolidated entity is to raise a deferred tax liability of $16,000 at 1 July 2004 and $42,000 at 30
June 2005.

The net increase in deferred tax liability of $16,000 at 1 July 2004, was recognised as a reduction in retained losses.

The net effect on the income statement for the financial year ended 30 June 2005 was nil due to recognition of sufficient
deferred tax assets to offset.

Subsequent events

(i) Capital raising

On 29 September 2006 the Company announced a 1 for 1 non-renounceable entitlements issue and revised operational plan
for the Company's barramundi and tiger prawn aquaculture businesses. The pro rata non-renounceable entitlements issue (the
Entitlements Issue) will be made on a 1 for 1 (one for one) basis at an issue price of 2 cents to raise up to $4.55 million, before
costs.

Argonaut Capital Limited (Argonaut) has accepted a mandate to manage and underwrite the entire Entitlements Issue, subject
to certain terms and conditions.

The capital raising and revision of the operational plan follows a comprehensive and detailed review of MPA's operating
performance, capital requirements and business objectives undertaken by its new Board of Directors and a decision by
Argonaut not to proceed with an underwriting of the September 2006 Options.

The Board has resolved to concentrate on the continued development and expansion of its Saltwater Barramundi Operations
based at Cone Bay in Western Australia's Buccaneer Archipelago.

(ii) Reissue of financial report

On 29 September 2006 the Company issued its consolidated financial report for the year ended 30 June 2006 by submission to
the Australian Stock Exchange. Since that date the directors became aware that the impacts of an adjustment to depreciation
charge for the 2006 year had not been properly and consistently reflected in the Income Statement, Balance Sheet and
Statement of Changes In Equity together with the affected disclosure notes of the financial report. In addition, further review
identified other immaterial items for amendment. As a result the directors have reissued this financial report on 18 October
2006 amending all identified items. The directors are satisfied that there have been no material amendments made to the
consolidated financial report issued previously on 29 September 2006.
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MARINE PRODUCE AUSTRALIA LIMITED and its Controlled Entities
A.B.N. 70 091 805 480

Directors’ declaration

1. In the opinion of the directors of Marine Produce Australia Limited (‘the Company’):
@) the financial statements and notes [including remuneration disclosures that are contained in section 5 of the

Remuneration report in the Directors’ report], set out on pages 20 to 45, are in accordance with the Corporations

Act 2001, including:

0] giving a true and fair view of the financial position of the Company and the consolidated entity as at 30
June 2006 and of their performance, as represented by the results of their operations and their cash flows,
for the financial year ended on that date and;

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001;and

(b) the remuneration disclosures that are contained in sections 5 of the Remuneration report in the Directors’ report
comply with Australian Accounting Standard AASB 124 Related Party Disclosures.

2. The directors have been given the declarations required by section 295A of the Corporations Act 2001 from the chief
executive officer and chief financial officer for the financial year ended 30 June 2006.

Dated at Perth this 18 day of October 2006.

Signed in accordance with a resolution of the directors:

M (fﬁ‘

M

[ M

JR HA:Jnon
Directar
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Independent audit report to members of Marine Produce Australia Ltd
Scope
The financial report, remuneration disclosures and directors’ responsibility

The financial report comprises the income statements, statements of changes in equity, balance sheets,
statements of cash flows, accompanying notes to the financial statements, and the directors’ declaration
for both Marine Produce Australia Ltd (the “Company”) and Marine Produce Australia Ltd and its
Controlled Entities (the “Consolidated Entity”) for the year ended 30 June 2006. The Consolidated
Entity comprises both the Company and the entities it controlled during that year.

As permitted by the Corporations Regulations 2001, the Company has disclosed information about the
remuneration of directors and executives (“remuneration disclosures”), required by Australian
Accounting Standard AASB 124 Related Party Disclosures, under the heading “Remuneration report”
in sections 5.1, 5.2 and 5.3 of the directors’ report and not in the financial report.

The Remuneration report also contains information in sections 5.3(iv) and 5.3(v) not required by
Australian Accounting Standard AASB 124 which is not subject to our audit.

The directors of the Company are responsible for the preparation and true and fair presentation of the
financial report and the Remuneration report in accordance with the Corporations Act 2001. This
includes responsibility for the maintenance of adequate accounting records and internal controls that are
designed to prevent and detect fraud and error, and for the accounting policies and accounting estimates
inherent in the financial report. The directors are also responsible for preparing the relevant reconciling
information regarding the adjustments required under the Australian Accounting Standard AASB 1
First-time Adoption of Australian equivalents to International Financial Reporting Standards. The
directors are also responsible for the remuneration disclosures contained in the directors’ report.

Audit approach

We conducted an independent audit in order to express an opinion to the members of the Company. Our
audit was conducted in accordance with Australian Auditing Standards in order to provide reasonable
assurance as to whether the financial report is free of material misstatement and the remuneration
disclosures comply with AASB 124. The nature of an audit is influenced by factors such as the use of
professional judgement, selective testing, the inherent limitations of internal control, and the availability
of persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee that all material
misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents fairly, in
accordance with the Corporations Act 2001, Australian Accounting Standards and other mandatory
financial reporting requirements in Australia, a view which is consistent with our understanding of the
Company’s and the Consolidated Entity’s financial position, and of their performance as represented by
the results of their operations and cash flows and whether the remuneration disclosures comply with
Australian Accounting Standard AASB 124.

We formed our audit opinion on the basis of these procedures, which included:

e examining, on a test basis, information to provide evidence supporting the amounts and disclosures
in the financial report, and

e assessing the appropriateness of the accounting policies and disclosures used and the reasonableness
of significant accounting estimates made by the directors.

KPMG, an Australian partnership, is part of the KPMG International
network. KPMG International is a Swiss cooperative.



While we considered the effectiveness of management’s internal controls over financial reporting when
determining the nature and extent of our procedures, our audit was not designed to provide assurance on
internal controls.

Audit opinion

In our opinion:

(1) the financial report of Marine Produce Australia Ltd is in accordance with:
a) the Corporations Act 2001, including:

i) giving a true and fair view of the Company’s and Consolidated Entity’s financial
position as at 30 June 2006 and of their performance for the financial year ended on
that date; and;

ii)  complying with Australian Accounting Standards and the Corporations Regulations
2001; and

b) other mandatory financial reporting requirements in Australia; and

(2) the remuneration disclosures that are contained in the Remuneration report in sections 5.1, 5.2 and
5.3(i), (ii) and (iii) of the directors’ report comply with Australian Accounting Standard AASB
124 Related Party Disclosures.

Inherent uncertainty regarding continuation as a going concern

Without qualification to the opinion expressed above, attention is drawn to the following matter. As a
result of the matters described in Note 1(b), there is significant uncertainty whether the Company and
the Consolidated Entity will be able to continue as a going concern and therefore whether they will
realise their assets and extinguish their liabilities in the normal course of business and at the amounts
stated in the financial report.

Reissue of financial report
Without qualification to the opinion expressed above, attention is drawn to the matter described in Note

27(ii). As a result of the reissue of the financial report, this audit report supersedes our previous
independent audit report to the members of Marine Produce Australia Ltd dated 29 September 2006.

/(P/rfi‘_]/-

T R Hart
Partner

Perth
18 October 2006



cpnsc

Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001

To: the directors of Marine Produce Australia Ltd

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial year ended
30 June 2006 there have been:

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act

2001 in relation to the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit.

/(P/@
KPMG
/

T R Hart
Partner

Perth
18 October 2006

KPMG, an Australian partnership, is part of the KPMG International
network. KPMG International is a Swiss cooperative.



