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DIRECTORS’ REPORT
For the half year ended 31 December 2009

The directors present their report together with the condensed consolidated interim financial report of Marine Produce
Australia Limited (the Group or MPA) for the half year ended 31 December 2009 and the auditor’s review report thereon.

1 Directors

The directors of the Company at any time during or since the end of the half year are:

Mr Miles Kennedy Appointed 11 June 2008
Non-Executive Chairman

Mr John Hutton Appointed 14 August 2006
Non-Executive Director

Dr Tor Theunissen Appointed 17 December 2007
Independent Non-Executive Director

2 Principal activities

The principal activities of the Group during the course of the half year were the growth and sale of Barramundi by
aquaculture means. This required further investment in aquaculture assets and continuing research of
technologies and market developments to cultivate fish.

The Group’s objectives are stated within the operating and financial review. Disclosure of any further information
has not been included in this directors’ report because, in the opinion of the directors, to do so would result in
unreasonable prejudice to the Group.

3 Operating and financial review

Marine Produce Australia Limited operates an expanding marine finfish farming business in the Buccaneer
Archipelago, in the north-west of Western Australia.

MPA has made considerable progress in the development of infrastructure and techniques for growing
Barramundi in high energy oceanic sites, and has been successful in producing a product that has been widely
acclaimed for its superior size, flesh quality and recovery rates.

World production from the wild catch sector remained static for over twenty years from the mid 1980s but has
declined in recent years due to dwindling resources and increased regulation and management of many
fisheries. Meanwhile, demand for all seafood has increased steadily over that period.

Growing consumption of seafood has been met by aquaculture production which is the world’s fastest growing
food production sector, expanding from supplying 10% of demand in 1984 to the current level of matching or
exceeding the wild catch. The United Nations Food and Agricultural Organisation predict that there will be a
shortfall of over 37 million tonnes of seafood by 2020. It is clear that increasing demand for fish products will be
met by aquaculture production. One product of particularly high demand is quality white fish suitable for fillet and
portion production for sales into western retail, restaurant and food service markets.

MPA is well placed to capitalise on this demand, and is progressing through a Development Plan to increase
harvesting volumes to 2,000,000kg by 2012 through new sites and licences, and thereafter to a targeted annual
harvest volume of 5,000,000kg. The ability of the Group to achieve this development is conditional upon
adequate funding and licensing approvals, both of which the company is working to obtain, but has not yet
secured.

The intended scale of operation will place MPA as a major Australian aquaculture group and deliver strong and
sustainable financial returns to shareholders.
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OPERATING REVIEW

Achievements

. Secured 1 million kg licence (further applications in progress)

. 10 year Development Plan implemented for the business

° Maintenance of strong price premium and orders continue to exceed available supply
. Further optimisation of nursery and growout farming methods

. Unit operating costs reducing with increased farm biomass

. Purchase of grading equipment for increased fish harvest size and consistency, and an upgrade to our
harvesting system to further improve product quality.

. Commencement of new 80m cage program to house increasing farm biomass

Nursery

Intake of juvenile Barramundi in the six months to December 2009 was only 25,000 due to disease issues
resulting in no fish being available from Darwin Aquaculture Centre and also our backup supplier, West Beach
Aquaculture. This compares to an intake of 400,000 the same period last year. Growth and survival were
excellent as would be expected for such a small batch of fish.

The company has taken steps to ensure supply of fingerlings in the early part of 2010 by engaging Challenger
Institute to take in 24 hour old larvae and to wean them to commercial feeds, ready for transfer to our nursery
system. Continued supply from DAC as well as the Challenger Institute fish should guarantee supply for the
next two batches.

We are currently discussing future supplies with Challenger Institute with the aim of establishing full hatchery
production from broodstock to be supplied to the Fremantle facility.

Marine Farm

The first half of FY10 has seen the best growth and lowest FCRs achieved to date, with over 100t increase in
biomass for both November and December, and FCR below 1.4:1 for the same period.

Harvest volume for the half year was 158,000kg (2009 full financial year 440,000kg), although annual harvest
should be approximately the same as 2009. Average harvest weight has increased to 3.40kg. Total farm
biomass increased from 626,000kg at June 2009 to 818,000 kg as of the end of December 2009.

Fish have remained in good health throughout the year with no incidences of disease.

The program to increase cage size to 3,000m° is well underway, with only two steel nets remaining in service.
These are expected to be removed from the farm by late March. We have also taken delivery of four marine
brass nets and expect the assembly and installation crew to fly out from Japan in the first half of March. This will
see two of the nets in service and ready for holding fish.

The farm will continue work in cage modifications and new nets until 13 x 3,000 m® cages are in service. Work
will then start on construction on new cages with plastic nets to increase farm capacity to 17 x 3,000m®, 6 x
1,500m°® and 4 x 650m° cages.

Environmental Monitoring and Management
MPA continues to operate its Environmental Management and Monitoring Plan in accordance with the licence
conditions set down by the Department of Environment and Conservation. Results from testing have indicated

that impacts of the farm are limited to the area immediately adjacent to the sea cages, and that changes due to
other factors are of a greater magnitude than farm effects.
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Marketing and Sales

Harvest volume for the half year was 158,000kg (2008: 237,000kg).

MPA'’s Cone Bay Barramundi has continued to attract above average prices, with demand well in excess of
supply. New projects to further improve quality are underway and will help support our already good name in

the market. While increased supply for the rest of the FY10 will be limited we will be making significant
increases in harvest and sales from the start of FY11.

EXPANSION PLANS

Increase harvest capacity

The Group has significant expansion plans which involve additional operating expenditure for the grow-out and
restocking of fish stocks to enable the Group to expand its harvest capacity to a targeted level of 2,000,000kg
per annum by June 2012.

Further capital expenditure will be required for investment in:

- Increase in cage capacity and moorings

- Expand grading capacity for marine farm and nursery

- Upgrade harvest line to increase throughput and improve animal welfare
- Install centralised feeding systems and remote monitoring technology

- Purchase high capacity net cleaning equipment

- Expand the licence application program for additional farming sites

This increase in scale will require additional funding to provide operational efficiencies necessary for the
commercialisation of the fish farming business to increase the long term cash operating margins of the business.

Licensing approvals
To achieve continued growth towards commercial quantities of sales the Group will require licensing approvals

to grow and harvest adequate quantities of fish. The relevant government agencies are presently considering
applications to increase the existing licence and add further licences.

REVIEW OF FINANCIAL RESULTS

Loss for the period

The Group’s result from operating activities for the half year ended 31 December 2009 (“reporting period”) was a
loss of $2,392,000 (2008: $4,203,000). The loss for the period was $3,785,000 (2008: $3,868,000).

Loss per share

Basic loss per share for the reporting period was $0.025 per share (2008: $0.055).

Revenue

Sales revenue

Revenue from the sale of fish was $1,566,000 for the reporting period (2008: $2,268,000).

Harvest volume for the period was 158,000kg (2008: 237,000kg). Farm biomass increased by 192,000kg over
the interim period (2008: reduced by 165,000kg) as the Group grew farm biomass, particularly during the
December 2009 quarter leading into the summer growing season.

Fair value gain (loss) on biological assets

Fair value loss of $1,469,000 for the reporting period (2008: $3,352,000) was a result of losses incurred
predominantly in the September 2009 quarter while farm biomass was at lower levels and growing conditions
were not ideal and fish losses recorded on final harvest of cages and transfer to new cages. This was offset

partially by strong biomass growth and lower cost levels in the December 2009 quarter in the lead in to the
summer growing season.
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Operating costs
Overall operating costs and net cash used in operating activities

Unit operating costs have continued to improve, particularly in the second half of the period driven by fish growth
and increased farm biomass.

Net cash used in operating activities of $3,167,000 (2008: $2,244,000) represents the difference between
proceeds from the sale of harvested fish against the cash outlay for the acquisition and grow-out of fish biomass
and other operating expenses. The investment in farm biomass resulted in the net increase of 192,000kg for the
period.

The Company's Development Plan requires significantly larger net outflow to increase the biomass of the
farming operations to provide cost efficiencies and increased cash operating margins. The resulting closing
biomass is held as a biological asset in the balance sheet and provides the base for future fish growth and
profitability.

REVIEW OF FINANCIAL CONDITION

The Group’s result from operating activities for the reporting period was a loss of $2,392,000
(2008: $4,203,000).

At 31 December 2009, the Group had a working capital surplus of $3,047,000, represented significantly by
biological assets of $5,678,000.

Current liabilities at balance date include $3,362,000 due to Denise Hutton and her associated entities, which is
secured by the assets of the Group and is callable. Denise is a relation to Director John Hutton.

Further working capital and funding for capital expenditure is required to enable the Cone Bay farm site to grow
to a scale required to achieve:

- Fish grow-out of current holdings to targeted harvest size

- Large scale consistent supply of Barramundi products to domestic and export markets
- Economies of scale and cost efficiencies

- Improved, sustainable returns to shareholders.

The Development Plan dictates that the business needs to harvest and sell significantly less than the projected
total fish biomass growth for at least the next 12 months to expand the biomass of the farm. This planned
biomass expansion, predominantly of the fish currently on hand, is subject to harvest licensing approvals and
will require significant additional investment capital.

To achieve the planned expansion the Group will require additional working capital to meet ongoing operations.

Subsequent to period end the Group completed a placement of 29,333,333 shares at $0.03 each to raise
$880,000 and announced plans to raise up to $13.5 million under a 2 for 1 renounceable entitlements issue to
shareholders, to fund its planned expansion strategy and refinance its debt obligations. The Group has obtained
preliminary support from its major shareholder groups for their participation in the rights issue and associated
settlement of all debt obligations of the Group. This support underpins $9.2 million, or 68%, of the total available
funds under the proposed issue.

The financial report has been prepared on a going concern basis which the directors believe to be appropriate
based on the stated support of major shareholder groups. The directors are confident that the Group will be
able to raise sufficient funding to continue as a going concern and continue to pay its debts as and when they
fall due.

If the Group is unable to continue as a going concern, it will be required to realise its assets and extinguish its
liabilities other than in the ordinary course of business and at amounts that may be different to those stated in
the financial report. This includes, but is not limited to, the Group’s major assets, being its biological assets,
which represent 74% of the Group’s current assets and 64% of the Group’s total assets.

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

Significant changes in the state of affairs of the Group during the reporting period were as follows:

EQUITY AND FUNDING

The company received net cash from financing activities of $4,735,000 during the period to fund the grow-out of
fish and expansion of the Group’s fish farming operations, with $4,800,000 of loans and creditor balance settled

by the issue of shares under the Company’s entitlements issue during the period.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009

In thousands of AUD

Revenue from sales

Cost of Sales

Profit on Sales

Growth in fish biomass:

Net gain from acquisitions and growth
Raw materials and consumables
Farm personnel expenses

Fair value loss on biological assets
Administrative and marketing expenses
Other income

Results from operating activities
Finance income

Finance expenses

Net finance expense

Impairment of property, plant and equipment

Impairment of intangible assets
Depreciation and amortisation
Loss before income tax

Income tax benefit

Loss for the period: attributable to owners of the company

Other comprehensive income net of income tax

Total comprehensive income for the period: attributable to

owners of the company

Loss per share
Basic loss per share (cents)

Diluted loss per share (cents)

Note

11

Consolidated

December 2009

December 2008

1,566 2,268
(1,566) (2,268)
2,520 433
(2,735) (2,536)
(1,254) (1,249)
(1,469) (3,352)
(927) (867)
4 15
(2,392) (4,203)
4 5
(213) 7
(209) (72)
(1,161) -
12) -
(29) (221)
(3,803) (4,496)
18 628
(3,785) (3,868)
(3,785) (3,868)
(2.5) (5.5)
(2.5) (5.5)

The notes to the interim financial statements are an integral part of these consolidated interim financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2009

In thousands of AUD
Assets

Cash and cash equivalents
Trade and other receivables
Current Tax Assets
Inventories

Biological assets

Other assets

Total current assets

Property, plant and equipment

Intangible assets

Total non-current assets
Total assets

Liabilities

Trade and other payables
Loans and borrowings
Employee benefits

Total current liabilities
Net assets

Equity

Share capital

Reserves

Accumulated losses

Total equity

Note

11

12

Consolidated

December 2009 June 2009
662 89

535 575

- 661

375 267
5,678 4,724
467 18
7,717 6,334
1,150 1,150
1,150 1,150
8,867 7,484
1,197 1,593
3,362 2,712
111 83
4,670 4,388
4,197 3,096
33,714 28,828
1,014 1,014
(30,531) (26,746)
4,197 3,096

The notes to the interim financial statements are an integral part of these consolidated interim financial statements.

10|Page



CONSOLIDATED CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 31 DECEMBER 2009

In thousands of AUD

Consolidated

Balance at 1 July 2008

Loss for the period

Total recognised income and expense
Issue of options

Share issues

Share issue costs

Balance at 31 December 2008
Balance at 1 July 2009

Loss for the period

Total recognised income and expense
Issue of options

Share issues

Share issue costs

Balance at 31 December 2009

The notes to the interim financial statements are an integral part of these consolidated interim financial statements.
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Note

Options Accumulated
Share capital Reserve losses Total equity
26,255 488 (18,603) 8,140
- - (3,868) (3,868)
- - (3,868) (3,868)
(526) 526 . B
3,121 - - 3,121
(96) - - (96)
28,754 1,014 (22,471) 7,297
28,828 1,014 (26,746) 3,096
- - (3,785) (3,785)
- - (3,785) (3,785)
5,177 - - 5,177
(291) - - (291)
33,714 1,014 (30,531) 4,197




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009

Consolidated

In thousands of AUD Note December 2009 December 2008

Cash flows from operating activities

Cash receipts 1,510 2,185
Cash paid to suppliers and employees (5,364) (4,849)
Cash from (used in) operations (3,853) (2,664)
Interest received 4 5
Government grants received 679 400
Other income received 4 15
Net cash from (used in) operating activities (3,167) (2,244)

Cash flows from investing activities

Acquisitions of intangible assets (22) 9)
Acquisitions of property, plant and equipment (983) (360)
Net cash from (used in) investing activities (995) (369)

Cash flows from financing activities

Proceeds from issue of share capital 9 257 2,208
Payment of transaction costs (172) (96)
Proceeds from borrowings 2,610 -
Repayment of borrowings (210) (150)
Proceeds from borrowings — related party 12 2,250 775
Interest paid on borrowings - (76)
Net cash from (used in) financing activities 4,735 2,661
Net increase (decrease) in cash and cash equivalents 573 48
Cash and cash equivalents at 1 July 89 310
Cash and cash equivalents at 31 December 662 358

The notes to the interim financial statements are an integral part of these consolidated interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
1. Reporting entity

Marine Produce Australia Limited (the Company) is a company domiciled in Australia. The address of the
Company’s registered office is 12 Walker Avenue, West Perth WA 6005. The consolidated interim financial
statements of the Company as at and for the half year ended 31 December 2009 comprise the Company and its
subsidiaries (together referred to as the ‘Group’ and individually as ‘Group entities’).

The Group is involved in the aquaculture industry, specifically the farming of Barramundi fish in sea cages in North
West Western Australia.

2. Statement of compliance

The consolidated interim financial report is a general purpose financial report which has been prepared in
accordance with Australian Accounting Standards AASB 134 Interim Financial Reports and the Corporations Act
2001. The consolidated interim financial report does not include all of the information required for a full annual
financial report, and should be read in conjunction with the consolidated annual financial report of the Group as at
and for the year ended 30 June 2009.

The Company is of a kind referred to in ASIC Class Order 98/100 dated 10 July 1998 and in accordance with that
Class Order, amounts in the financial report and directors’ report have been rounded off to the nearest thousand
dollars, unless otherwise stated.

The consolidated interim financial report was authorised for issuance by the directors on 26 February 2010.
3. Significant accounting policies

The accounting policies applied by the Group in this consolidated interim financial report are the same as those
applied by the Group in its consolidated financial report as at and for the year ended 30 June 2009.

(@ Change in accounting policy
0] Determination and presentation of operating segments

As of 1 July 2009, the Group determines and presents its operating segments based on the information that
internally is provided to the General Manager — Operations, who is the Group’s chief operating decision maker. This
change in accounting policy is due to the adoption of AASB 8 Operating Segments. Previously operating segments
were determined and presented in accordance with AASB 114 Segment Reporting. The new accounting policy in
respect of the segment operating disclosures is as follows.

An operating segment is a component of the Group that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Group’s
other components. An operating segment’s operating results are reviewed regularly by the General Manager —
Operations to make decisions about resources to be allocated to the segment and asses its performance, and for
which discrete financial information is available.

Segment results that are reported to the General Manager — Operations include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis. Unallocated items comprise mainly
corporate assets (primarily the Company’s head office), head office expenses, and income tax assets and liabilities.

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and equipment,
and intangible assets other than goodwill.

(i) Presentation of financial statements

The Group applies revised AASB 101 Presentation of Financial Statement (2007), which became effective as of 1
January 2009. As a result, the Group presents in the consolidated statement of changes in equity all owner
changes in equity, whereas all non-owner changes in equity are presented as part of comprehensive income. This
presentation has been applied in these condensed interim financial statements as of and from the six month period
ended 31 December 2009.

Comparative information has been re-presented so that it is also in conformity with the revised standard. Since the
changes in accounting policy only impacts presentation aspects, there is no impact on earnings per share.
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Financial risk management

During the six months ended 31 December 2009 the Group’s financial risk management objectives and policies
were consistent with that disclosed in the consolidated financial report as at and for the year ended 30 June 2009.

Segment reporting

Revenue is principally derived by the Group from the growth and sale of Barramundi by aquaculture means. The
group therefore operates within one operating segment.

Estimates

The preparation of interim financial reports requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this consolidated interim report, the significant judgement made by management in applying the
Group's accounting policies and the key sources of estimation uncertainty were the same as those that applied to
the consolidated financial report as at and for the year ended 30 June 2009.

Going concern basis of preparation

The Group’s result from operating activities for the reporting period was a loss of $2,392,000 (2008: $4,203,000).

At 31 December 2009, the Group had a working capital surplus of $3,047,000, represented significantly by biological
assets of $5,678,000.

Current liabilities at balance date include $3,362,000 due to Denise Hutton and her associated entities, which is
secured by the assets of the Group and is callable. Denise is a relation to Director John Hutton.

Further working capital and funding for capital expenditure is required to enable the Cone Bay farm site to grow to a
scale required to achieve:

- Fish grow-out of current holdings to targeted harvest size

- Large scale consistent supply of Barramundi products to domestic and export markets
- Economies of scale and cost efficiencies

- Improved, sustainable returns to shareholders.

The Development Plan dictates that the business needs to harvest and sell significantly less than the projected total
fish biomass growth for at least the next 12 months to expand the biomass of the farm. This planned biomass
expansion, predominantly of the fish currently on hand, is subject to harvest licensing approvals and will require
significant additional investment capital.

To achieve the planned expansion the Group will require additional working capital to meet ongoing operations.

Subsequent to period end the Group completed a placement of 29,333,333 shares at $0.03 each to raise $880,000
and announced plans to raise up to $13.5 million under a 2 for 1 renounceable entittlements issue to shareholders,
to fund its planned expansion strategy and refinance its debt obligations. The Group has obtained preliminary
support from its major shareholder groups for their participation in the rights issue and associated settlement of all
debt obligations of the Group. This support underpins $9.2 million, or 68%, of the total available funds under the
proposed issue.

The financial report has been prepared on a going concern basis which the directors believe to be appropriate
based on the stated support of major shareholder groups. The directors are confident that the Group will be able to
raise sufficient funding to continue as a going concern and continue to pay its debts as and when they fall due.

If the Group is unable to continue as a going concern, it will be required to realise its assets and extinguish its
liabilities other than in the ordinary course of business and at amounts that may be different to those stated in the
financial report. This includes, but is not limited to, the Group’s major assets, being its biological assets, which
represent 74% of the Group’s current assets and 64% of the Group’s total assets.
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8.

9. Share capital
Ordinary Shares Shares AUD’000
On issue at 1 July 2008 592,556,390 26,255
Impact of 1:10 share consolidation (533,300,686) -
Issued for cash consideration - placement 8,800,000 708
Issued for cash consideration - entitlement issue 25,006,819 1,500
Issued for offset of loans and creditor balance — entitlement issue 15,223,904 913
Issue of options - (526)
Transaction costs - (96)
On issue at 31 December 2008 — fully paid 108,286,427 28,754
On issue at 1 July 2009 109,386,427 28,828
Issued for services rendered — placement (i) 2,000,000 120
Issued for cash consideration — entitlement issue 4,278,221 257
Issued for offset of loans and creditor balance — entitlement issue (ii) 80,000,000 4,800
Transaction costs - (291)
On issue at 31 December 2009 — fully paid 195,664,648 33,714
(i) Refer Note 12 Related Parties
(ii) In total, $4,800,000 of loans and creditor balances were settled through the issue of 80,000,000 Ordinary Shares
in the Company under the entitlements issue completed during the period at $0.06 per share representing the fair
value and market price at that time. Of this amount $2,400,000 was loans and creditor balances due to related
parties: refer note 12.

10. Consolidated entities
No subsidiary companies have been added to the Group subsequent to those disclosed within the June 2009
Financial Report.

11. Property, plant and equipment and impairment

Biological assets

In thousands of AUD Barramundi
Balance at 1 July 2008 5,448
Increase due to growth 332
Increase due to acquisitions 101
Decrease due to sales (2,268)
Balance at 31 December 2008 3,613
Balance at 1 July 2009 4,724
Increase due to growth 2,457
Increase due to acquisitions 63
Decrease due to sales (1,566)
Balance at 31 December 2009 5,678

Harvest volume for the half year was 158,000 kg (2009 full financial year 440,000kg). Total farm biomass increased
from 626,000kg at June 2009 to 818,000kg as of the end of December 2009.

During the interim period the Group acquired property, plant and equipment with a cost of $1,190,870 (six
months ended 31 December 2008: $349,000). Disposals for the interim period were nil (2008: nil).
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12.

13.

The Group has undertaken a review of the carrying value of its property, plant and equipment assets to assess
whether any impairment charges are required. This review found that an impairment trigger existed, being the
operating losses and negative cash flows for the reporting period while the farm is building to commercial and
profitable scale, which then required an assessment of future cash flows from assets in their present form and
scale, appropriately discounted by a weighted average cost of capital assessed to be approximately 20%pa.

As a result of this review, the directors have impaired property, plant and equipment assets to the higher of
estimated net fair value and value in use, with the higher being their net fair value. The majority of remaining
carrying values of property, plant and equipment assets are represented by the Group’s fleet of saleable boats.
The impairments recorded may be reversed in whole or in part in the future in line with the Group’s accounting
policy (see 2009 Financial Report).

Related parties

An amount of $2,400,000 payable by the Company to Denise Hutton and Maxima Pearling Pty Ltd, both related
parties of the Company, was settled through the issue of 40,000,000 ordinary shares in the Company under the
entitlements issue completed during the period at $0.06 per share representing the fair value and market price of
shares at that time. Of this amount, $800,000 related to a trade creditor balance and a further $1,600,000 related
to repayment of interest bearing loans. A further amount of $2,250,000 was drawn under this loan arrangement
during the period, with $3,361,565 due at 31 December 2009 (six months ended 31 December 2008: $1,362,000)
to entities associated with Denise Hutton.

An amount of $200,000 was loaned to the Company by Guy Westbrook, General Manager, and repaid in cash
during the period.

During August 2009, 2,000,000 shares at $0.06 per share were issued to Guy Westbrook and Millstream
Management Pty Ltd, an entity associated with Matthew Fitzgerald, in payment of services rendered to the value
of $120,000 representing the fair value of services provided and the market price of shares at that time.

All other related party disclosures as made in the annual accounts as at and for the year ended 30 June 2009
have continued in nature in the interim period. For details of these arrangements, refer to the 30 June 2009
annual financial report.

Subsequent events

Planned capital raising

During February 2010 the Group completed a placement of 29,333,333 shares at $0.03 each to raise $880,000 and
announced plans to raise up to $13.5 million under a 2 for 1 renounceable entittements issue to shareholders, to
fund its planned expansion strategy and refinance its debt obligations. The Group has obtained preliminary support
from its major shareholder groups for their participation in the rights issue and associated settlement of all debt
obligations of the Group. This support underpins $9.2 million, or 68%, of the total available funds under the

proposed issue.

Delisting from ASX

The Company also announced a proposal to be put to shareholders to delist MPA from the ASX to reduce
administrative and overhead costs and restore the underlying value of the Company. The Company will apply to

ASX for its delisting pursuant to Listing Rule 17.11 prior to it being voted by shareholders.
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DIRECTORS’ DECLARATION

1. Inthe opinion of the directors of Marine Produce Australia Limited (“the Company”):

(@) the financial statements and notes set out on pages 9 to 16, are in accordance with the Corporations
Act 2001, including:

0] giving a true and fair view of the Group’s financial position as at 31 December 2009 and of its
performance for the half year ended on that date; and

(i) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001; and

(b) as a result of the matters described in note 7 there are reasonable grounds to believe that the
Company will be able to pay its debts as and when they become due and payable.

Signed in accordance with a resolution of the directors:

Dated at Perth this 26™ day of February 2010.

Miles Kennedy
Non-executive Chairman
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